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There 1s & eontinaed tendency on the nart of
various organigatiosoneg of the Hatlonalefooliselist
sarty or of organ zations acting undeyr the cover
»f the party, and of various membere of the party
in offlelal poslitions to exercise econtrol over pures
Ly private business. This is taking the form of
forelng Jews off the boards ~f direectors and out of
the manage:ent and of endeavoring to bring about the
elimination of other persons who for some reascn or
*eher are not accertable to the party. The

hae been 1nfsrmed that the Governsent and the

in & " P [T W
ot lo ~8 Lowards revoving
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have regently Laken ensyy

frow gertaln business enterprises so-gcalled "Hommlssare”

hed been placed i by local lesders of the

arty end without proger auth he Intore
ference ~f these Kommlissa with large and small
concernsg was having sericuos effeets ez in
those men had no knowledge of the business
hed been plaged,and interfered with

s

intereats »f the business. The prineliple of
plaging Hommlasere In bLusiness 1z malntained by the
Government and the nearty, but the Government ruserves

to itself the sole right of placing sueh Xommlssare

through & central organigation in Berlin. This step
hes hed a usefnl effect, but Interference with business
by the party and party leaders haa not stopped.

An endeavor lz now belng made to secure party

control of businsss through the plaeing of party men

in
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in elther the Vorstand or Aufslehtaret, or bDoth,

To meke nlage Tor the rew men those mambers of Jewe

tsh extrecti »n are to be separsted but the setion of

the party, sas already indlceted, hes gore so fer as
to reguire the separation of perasons who are not Jews
but o pay be from the point of view of the party
undes irable, and this undesirablility ususlly

conslats in zheif not belng sufficiently enthualastie
membere of the carty.

There has come to the attentimn of the Consulate
Jeterel rece tly the case »I the Germaneitlantic
Cables Company. This company was pub on 1ts feet after
the war through a bond lssue whieh was sponsored in
the Uinited States by ¥r. Wililas A. Herriman. 7h
company ltself ls entirely German and the cepital
stock is preacticelly entirely owned in Uermany.
it wee the lirst company to got & bond issue Tloated
in the mited “tates after the war. ¥y, Harriman has
sinee that
hag taken an
was laforred
vovernment that the Jews In the Vorstand and Aufe
slehtarat would have to resign and thet Rational -
foglallist-minded peraons should be eleeted to take
thelr places, at the board meeting held last
daturday. As the postal authorities and the German
Government hwve no ownership in the eompany and the
only relatior exlisting between the company snd the

German Govermment ls an agreement by whileh a certaln

percentage
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pargertage o the cables sent by the post offlece are
routed by the Germaneitlantie Cable Co., this action

seame’ mogt extraoyrd Inerve

-
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wap ap-roached by several persons wh
telegrex which they had received (roo

g8 to whethar 1t would mot 1 N OSS

i

negnlate Genersl to Intervene, but alter con
ir. Gordon,
& Goarzan compa
BOvarte
ey lenn
largely held in the United
0 advised the persons who had
geonted to them that as the
makes 1t lumnroper or impos
diregtore I saw nt
resson wiy any company should separate members of
ite board merely becense someone asked it to do so.
that the telegram of
be read at the boerd meeting, and
exeollent Selegyran I fellt sure Lthat
affacts I also sugpested the
was no reason why the Jewish mambers of the board

should resipn unless the mejority of the board

iteelf felt that they were undesirable, thejf board

might Indicate this to them so that they would
take no harried agtlions I anm inforeed that at the

board meeting whieh took place on Saturdsy lsst,

¥re Harriman's




Vir, Harrimean's telegran was read and had & very
favorable efsct. The Jewls: members of the board
did not resign and Iin view of the resistanece whieh
the board has shown I belleve 1t is gulte 1lkely
thet the majority of the Jewish members mey trangulle
1y remaln on the board.

Up until a very short time ago when Intinatlons

wore glven to the Jewls: members of hoards of comranies

=

or to other membders nol aprroved of by the rarty tha
they had €2 resign, it was customary for theae Lo
resign in many emseas, without even determining
definitely where the requast came from. These persons
wore afraid thet 17 they dld not resign they would be
imprisoned or subjeected to physicel indignitles. Thelr
fesrs in th! s respect up to some weeks a0 nay not
havebsen without grounds. Dut 1 em of the oninlon

that resistance to sueh erders even if they may coue
from sathoriged s~urees, will not result ln any

physieal injury. The most that 1t can resuit in

dos

»

ls confinement for a day or two. Thers is Iinereasing
evidence thaet If reresoms wil! reslist thése endesavors
whicl: are belng mede to exclude them unlawlully from
thelr positions in Industry, a real eff »rt will not
be made bo get thewm out. An ilmportant member of the
Hatlonalefoglallst party in denloring the actlon
taken by some of the party men, sald something ag
foliowe: "one caanﬁt blame these party leaders for

taking this sctlion in connection with companies, for

sl though




slthough they know that they have no legal auth rity
they find that 1 they glve orders they are slavishly

foliowed, and naturally if they can get away with

something they will do i it ls 4ifficult for

us to stop thig sort of thing wless people put up
some yos! stanee.”
I think to & gertalin extent this important
Retlonal-Soclialist was sincere and hoped
would put ur more reslotance. On the other hand, one
gannot ignore the faet that Katlonaleio
without exception are vory glad to see Jew: exeluded
by whatever means passible from all positions of
proflt »r influence,
Another 1linstration may be of interest. There
cane to see me yesterday an imeriean lawyer llving
& yvo resentatlive heore of one of
in New York City. lie was
most prominent lawyers
a e¢onsg lting capaclty
fimm. They explalined to me
wd made & 1oan of alx
milllon dollars to & German holding eompany whigh
controls & number of Drownegoal mines. Hecently In
arder to guarantee the loan, in accord with proe
vislong In the loan agreement, the American company
ssked the German holding company to depoeit a part
of the capltal stoek, whiech was done, Competitors

of the bhrowneosal companlies controlied by the Jerman

holding




holding company are now making diffieulties for

the Gernan eompany on the grourd that trere are

Jows in the organigatlon. The Gemman companies ave

T »

proposed to the Amerloan Jwyer In

p V v
the American lendgr that some Hal
prominence ve taken into Lhe organl
the board of directors as well as
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real 4i ing power he

delender

edyv ioe
viw ige
he might be, vobting

the stoek, unless the

-

New York principals wiic had made the loan, were in

sceord. I sald that I considered in arg event that

such section, even 1f apreed to by the WHew York
rineipals,was dangerous. I pointed out that

the voting power of the majority stock

o
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nomingl and the Hatlonale-fdoglelist

3

diregtor merely a figurehead, in practice he

have the voting power whieh would glve him prectiediy

abgslute control over the business. I pointed oub

that what everybody In Germeny toeday 1s after most

is




good job or any kind of a job, and

alefoelal lat w daged in th!
control in

he Wy

A
VT e il d
sty el

reent

ileved 1t

to be sound. T incldent has bHeen clited merely Lo
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Government, 1t merely means eventual and complete
party contrel of the businesas. I id therefore

that as & metter of ordinary prudence I felt that

ne Amerlesn eompany should deposit 64 £ of Lta stock
with full voting power in any way which meant loss
of contrel over the business.

o

itely

w

is not posalble to deternine defl
shere this sug estion for the depcelt of 64 & of
the stock comes from. It has been made, however,
sevoral forelgn firma, not only Ameriean. It sewm
to be pretty clear that the objeaet 1s to
indirectly te control of verious compan
the hands of the party.
In conversationg with various lesders of the
hey have lrequently mede
stat ement: "Everyone in Germany :mder the
the national revolution ils tyying to carry
ut his own little revslution.” This la obviously

"

true and is the esuse of mush of the

»
)

Interfere ce
in busineses and In other aspects of Jerman 1llfe, as
I have polnted sut In previsus déspatches. nme ¢an
belleve and I think aeccert definitely that many of
t & lesders of the Hationalelionglial ist movement are
honest and alftrulstlie, but on the ~ther hand there
sre mmple Indleations that members of the party,
large and small, are endesvoring to use the party
and 1te organigation to get power, nosltions and

bus Inesans advartages. That this 1s a0 1s beconlng

inereasingly
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inereas Ingly evident snd greater res stance ls

developing. Orders whilch seem to come to business

from officlal or semlen Tiglel sources are no longer

garried o s slavishly firsts This

reoesletange 1t ls bel a0l 7 Negessary

Af the German Lusliness ﬁtrwﬂﬁw:a ig not to suceimbe
i have endeavored in this deapateh not

a pessimistic outlook, but to merely

gonditiong as they a I belleve Lhat th

leaderes of the party do not wish forelpyn interests

balieve that
eountry in

#

3y way upset for they lmow howdangerous 1t 1s not
for -the country itself, but Lo he party.
that s fflelant time
not yet elepaed for the authorlity and the ldeas
to permesate very far down, and thet thile
interfereonce with busliness will continue for a
eonaliderable tine t0 come. That the serlc . aness
hia interference le recoynls
the leaders at the oy wish
undoubted, but the steps whiech have =0 far bveen taken
to stop It have not yet been suffleclently energetle.
Unless moye enerpgoble steps are taken to atoy U e
warranted interference in the business and financisl
structure of the country, dancge will be done to
.

forelgn and to Germen interests whied will have a

farereaching effeet and whieh will greatly reluce

the




the sconwm'e structure of the eountry, alfesecting

theredby not only its internsl, but externsl positis

ol

Respeetfully yours,




