
Vienna, September 6, 1954. U f 

Dear Mr* P h i l l i p t t 

There hat been no outstanding change l a the Austrian 
s i tuat ion sine© I l a s t wrote you, but I have sees come in te res t* 
tag and very well Informed people, end some more general ooamesjt 
may be of i n t e r e s t to you. X tee a t yet no c la r i f i ca t ion of 
e i ther the J n t t r i a n or the general s i tua t ion and X em not at a l l 
happy when I r ea l i ze what the l a t en t p o s s i b i l i t i e s in the s i tuat ion 
are* 

F i r s t , I think you wi l l be Interested, t© know tha t 
t he in ternal s i tuat ion in Austria continues cuie%e There has 
not been a s ingle bomb outrage since Ju ly 25, &n& i f there were 
say people who had doubts as t o the fteraen responsib i l i ty for 
th«se> outrages, I afctnk they Kust have been dissipated. 

The t r i a l s of thoso arres ted in Vienna and through­
out the country for actual par t te lne t ion in the putsch continue, 
but the hanging• are , I th ink, for t h e meet par t over, 1»ut severe 
prison sentences sre being given t o a l l those found gui l ty of 
Actual par t ic ipat ion* The rea l ring l eaders , of course, got to 
Germany, most of thsaj leaving already esrly in the afternoon of 
Ju ly wm Soae, l i ke von Sintelen, steinhausl* and Bachinger, 
did not get away, ewt have not yet been Brought t o t r i a l and 
probably wi l l not be for son® time. X am forwarding: a despatch 
by t h i s pouch in which X go in to t h i s , which you nay be i n t e r e s t ­
ed in reading i f you find the t ime. The Austrian au thor i t i es 
are much embarrassed by t a l c s i tua t ion for If they put sen l i k e 
von Rlntelen on t r i a l , and t h i s X did not mention in n̂ r despatch, 
they wi l l undoubtedly t e l l • good deal which w i l l be embarrase* 
ing* von l i n t e l en has played a big figure Sa Austria* % was 
associated in eost of t he banking scandals of the pact years . 
A good assay people who have been la close associat ion with h i s 
in more than one unsavory a f fa i r fear h lc going on the witness 
stand* The p robab i l i t i e s are tha t he any not go on t r i a l for 
some months longer, i f ever. 

During stoat of August, special ly tha l a s t th ree 
weeks, the t o u r i s t t r a f f i c was considerably be t t e r and even t h e 
Salzburg Fes t iva l s ware a success* After Ml empty f i r s t week 
Salsburg wet f i l l ed t o t he l imi t of i t s accomodations for t he 
following three weeks* The Vienna hotels have had an '^expected 
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business in August. Most of the v i s i t o r s are English, French, 
and I ta l ian* Aiserioan t o u r i s t s have oome t o Austria i s very 
saa l l numbers t h i s year* This spurt a t the end of the sea son, 
however, while helpful , s t i l l leaves the t ou r i s t season for t he 
year a d isas t rous one* Frois a p o l i t i c a l point of view i t l a 
the lack of German t ou r i s t s* pa r t i cu la r ly the week-end type, who 
have exercised the greatest influence, and of course t h i s s i tuat ion 
has in no sense changed and the eu»mr tou r i s t season ends with 
the peasants and small Inn keepers along the Geraan front i s ? un­
happy, discouraged, and in no sones sa t i s f i ed , for they pis©© t h s 
responsib i l i ty on the Austrian ra ther than the Geraan Government. 

The general business s i tua t ion i s so worse and t h s in ­
creasingly unfavorable s i tua t ion in Germany has not yet bad s reflex 
here which i t wi l l eventually have. The tax rece ip t s e -n t i see 
qui te sa t i s fac tory . I t looks as though the plans for the sonver-
alon of the- League loan wi l l go through and the gating in in t e re s t 
effected wi l l be a considerable re l i e f to the Austrian budget* 
The Minister of Finance and h i s people are a t Geneva and ths Chan­
cel lor end the Foreign Minister e r a going Sunday evening and wi l l 
probably be t h e r e '/or several weeks* Although the press here 
denies tha t t h e r e wi l l be a request for s lose* I have already in ­
formed the Department that i t i s the intent ion of t h s Government 
t o ask© d e a r i t s f inancial posit ion and the need for further a s s i s t ­
ance* X do not see how the League under exist ing cire&ftst&aees 
can do anything but look favorably on the Austrian request* 

The asajor factor in the in terna l s i tua t ion In t h e 
l a s t week has been the increase i s tension with respect to the 
Austrian Naal refugsse. in Yugoslavia, t o whose posi t ion I have a l ­
ready soi led a t ten t ion in ay l e t t e r s i*n& despatches* There i s 
very l i t t l e doubt but that Goerlng, when he jsade h i s t r i p to va r ­
ious cap i t a l s i s Southeastern Europe about six ssonthe ago, to ld 
the Yugoslavs tha t they would get a per t of Csrinthis when s l a t l o n -
a l Socia l i s t Government oasie into power la Austria* The Yugoslavs 
are divided in t h e i r feelings and are in a real dllerana* There ie 
t h e i r fear of I t a ly , bat on the other hand they fear that a l a s i 
Government in Austria would bring Germany t o t h e i r f ros t i e r and 
the re i e s considerable section of opinion there which i s not sure 
that t h i s would aean tha t they would actual ly get t h s par t of Carin* 
t h i e they covet* The Has! seed sown i s Yugoslavia, her/over, has 
been sufficient to cause t rouble and there undoubted!!* are a good 
many people there who look with s great deal of benevolence SB 
these Sazi refugees who went to Yugoslavia in the days) following 
July 25* 
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?ae Austrian Foreign Minister t e l l s ae that they have 
def in i te i s foraa t ioa that eg est e from Genaany neve been t ry ing t o 
organise these l e s l refugees and t ry ing to propers the way for 
so t tas sgalnet the Austrian Government free t h a t direction* Yhs 
Austrian Government hat gone so far a s to take special precautionary 
measures against any action frost tha t direction* I asked the For* 
eign 581 ni s ta r whether he thought the danger real* and he said he 
thought the poss ib i l i t y of t rouble was r ea l 9 but tha t they were able 
t o tsk® ears of i t* I asked him whether he f e l t that the a t t i t u d e 
of t h e Yugoslav Government with respect t o the fugit ives had been 
correct* sua he replied tha t using the usual ferssal language he 
would have t o say y®% but I t w*s obvious from the say ha said i t 
t ha t the Austrian Government i s not a t a l l sa t i s f ied with the a t t i t ude 
which the Yugoslav Osvernaest lias shown, towards these people* 

My ovm feeling i s t h a t the number of these fugit ives 
w i l l increase, not through the addition of r ea l fugi t ives , bat through 
people who wi l l seek food and she l t e r . The supply of funds from 
Germany i s already growing less l i b e r a l and they wi l l become a def i -
n i t e burdssa on the Yugoslavs* The best solution would be for the 
Yugoslavs to del iver thasr. to the Aaatrlans who would* ov.course, t r y 
them* and i t does appear that the present tamper in Yugoslavia i s not 
to send then out of the country 'JiM&r those condi t io*^ That a t t i ­
tude does not need further ooirsaeat* fly osa f a d i n g i s t ha t event­
ua l ly the Yugoslavs wil l take up the matter of the fugit ive* formally 
with the Austrian Government and that the Austrian government wi l l 
receive the® and put aost of them in oenpe and t r y a few* I do not 
believe tha t the Yugoslavs wi l l t o l e r a t e say action on the par t of 
these Haai fugi t ives against Austria* I t would, be a wreaoh of neu­
t r a l i t y of so grave a nature tha t they would act t o l e r a t e i t no Bat ter 
what t h e i r sympathies might be* 

People %Hio have been about Austria a good deal and who 
know the country thoroughly give me t h e i r lcpressioa t ha t t h e country 
i s as a whole much quieter and that the support of the Government 
has been considerably strengthened* So fa r a s Austria i t s e l f i s 
concerned* therefore* I doubt whether anything wi l l happen within 
Austria in t he near future t o d is turb the peses or t o give anyone 
e lse an excuse to dis turb i t * The Government i s going t o t ry t o 
eontlnas I t s policy of conci l ia t ing s t l a rge * section of the popu­
la t ion a s i t own* but I sse almost insuperable d i f f i c u l t i e s 

In one of my recent l e t t e r s 1 have mentioned the pre­
occupation of the Bri t i sh with respect t o t he treatment of cer ta in 
Social Democrats who are s t i l l held in prison or Sa ca^pe. My 
Br i t i sh colleague t e l l s me 1 B confidence tha t he has Just had a long 
t a l k with the Chanoellstv B*"» Sshusshnlgg* with regard t o t h i s * I 
think he sad© i t c lear to the Chancellor t ha t there was s good desl 
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of opinion in England greatly disturbed over the continued imprison* 
•tent of some of these people and that It would be a very great help 
to the British Government Us Its rapport of Austria If seas© measures 
were takes to conciliate the fecial Democrats. The Chancellor, I 
understand, was rery glad to discuss this situation with ay British 
colleague, and went Into the problem at great length* He informed 
the British Minister tttet the great diffieultjr was that the Social 
Democrats had never been interested in national line* and were free 
to admit this and that it was therefore exceedingly difficult to 
win their support for any Government which stood for the Independence 
of Austria* The Chancellor said that the independence of Austria 
had become, sot a question of personal policy with him or these who 
believed with him, but a matter of primary interest In t e preserv­
ation of European peee*. It was therefore exceedingly difficult to 
release men from prison or the camps who, after their feiease, wwuld 
have no allenience to Austria or internet in her independence, bat 
who slight only labor for the destruction of the Government and thera* 
fore, a a he pointed out to the British Minister, work directly against 
the maintenance of that status quo in which the British, French, and 
Italian Governments were so interested as a primary necessity for paace. 

The Chancellor went on to say that ha appreciated thorough­
ly the Interest of the British Minister in this problem and that it 
was a matter which was giving him a good deal of concern. He aaid 
that ha wished to dc everything that the Government could do with 
safety to enroll late the Social Democrat s, but that before taking any 
actios ho would have to know that It would not damage the position 
of the Government and endanger the general European situation. Be 
pointed out* for example, whether if the Government released acme 
of the leading Social Democrats* the campaign being carried on by the 
refugee* at Bruno, CsaohoSlovakia, against the Austrian Government 
would bo stopped* He said If the Austrian Government had assurances 
of this It would make their task a good deal easier and make them 
mere tranquil about releasing people hare. 

My British colleague was very much impressed by thia 
last conversation which he had with Br, Sehusehnigg, for ha says Ha 
showed an oven greater breadth of vision, fairness, understanding, 
and penetration that that with which ha had credited him. I think 
he gathered the distinct laapressia* that Br* fehuaehnlgg is prepared 
to go to considerable lengths with the Social Democrats as long a* to 
can do this with security as to the consequences and in these eonee-
guenccs to !• o -nsidering not only the effect en his own Government, 
oat upon the general situation in Europa* 

X have recently read a wSBsiderable number ot articles 
written by DeutBoh, who conducts the Social Democratic propaganda 
against the Austrian Government from Bruna, and I tea quite assure 
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yen tha t when one reads t h i s so r t of m t e r i o l one aim only sgsanataisa 
with the a t t i t ude which Doll fuse took so firstly and ©ae can under* 
stead why Sehusehaigg has proceeded with greet eaution even though 
he wents t o win the Social Democrats here as well ms t o gat tie much 
l ibe ra l support as possible l a Engl&nd and in the United States* 
The former Swrgariaeister of T iesm, Br. S s l t s , i s now in m aanltorlum 
instead of in prison end I feel qui te sura t ha t t h e GsverBmmt would 
be glad to l e t him out en t i re ly , but he declares tha t as soon as he 
I s released he w i l l go t o the City Hell in Tienrsa and endeavor t o 
take possession of hie office «s Mayor t o which he was elected and 
which positiass he- aays i s s t i l l h i s . Under these circsaaeteaee® i t 
can be rea l i sed tha t the re i s no wee in t he 30ver£&eat*8 releasing 
bin if i t only mease ths t he wi l l have to be arrested s.^sla with a l l 
the fuss -«hieh I t would r a i s e . 

X have gone in to t h i s Matter fceeaaso i t does show sosso* 
thing ©f tho problems which the Austrian Govermient has t o deal with 
and beoauas i t indicates that althou-h i t i a wil l ing t o discuss s l l 
aspects of the situa- ton and t o receive advice sad in *aaay ways t o 
be l i b e r a l , i t i s aermed in in most eases by insuperable obstacles* 

Thenew acmea Xlinister has net yet' returned from h i s 
cur© and i a the Government here they have no def in i t e iaforsaation 
as t o when he wi l l OOTSO back* Tho papers are carrying reports now 
tha t he may not eotue beck a t a l l* All t h i s i s pure suralse for 
when he l e f t h«?re the re was no def in i te Indication beyond tha t he 
would re turn "in a few weeks** I think lupm r e a l i s e s how d i f f i ­
cul t h ie raission here s i l l be* The seatlmeat i a the country r ea l l y 
i a favor of t he Government t»y not be so great* There nay be 
real opposition in tho ssantry t o t he Government* as there undoubtedly 
Is* I t would be a mistake, bowsvsr* t o consider, a s ssaae foreiga 
v i s i t o r s do, tha t this: means tha t the discontented are Rational 
Social is ts* Before July 25 they were a. f e r t i l e ground for National 
Socia l i s t propaganda* %ot a l l the Indications are that i t w i l l be 
exceedingly d i f f i cu l t t o reorganis* what does rsmaln of Satioaal 
r o c l e l i s t supporters in to any strong aovmect* The Government 
elairas t o hav® .iafonaation tha t the efforts f ros Germany Will be 
not t o organise t h e national Soc ia l i s t s along po l i t i c a l l ines ia t h e 
future, but only l a a mi l i t a ry way* t h i s would oeaa* the Go-rasa 
organisers boll«ve, a l e s s nnssoroue bait more effective Matlaaal Social­
i s t force in the country and a acre def in i te iastr'.aaent for t he 
eventual overthrow of the 3overament then the loose po l i t i c a l organi­
se* lone which they had and an which they depended before July 25* 

I t i s increasingly evident from inforssatlaa whiea reaches 
»e froa various sources t ha t Dr* Sehusehaigg i s r e s t ing the s i tuat ion 
in a r e a l l y unusually capable aaaner* Z as?, not surprised, for I 
credited him at the outset with greater capaci t ies than tho at a t t r i ­
buted t o h l» by most of ^y eolleagaea tad tho people with whoa he 
was ia contact* X Hi l l t r y l a t h i s next week t o find tiiae t o send 
you a character sketch of him, as I r e a l i s e tha t t h i s , inadequate 
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e« jry effort my b©f s»y W f*®«wh«t h«lt>ful in v isual is ing th« 
m n ?bo i f i n rwt l l t y the most iBporteBt figure 5,n t he Austrian 

Cordially tm& sines-rely your*. 

GSM-in̂ p 


