Vienns, August 12, 1936, y

Dear lir. Phillipe:

I have written you 80 much recently that I dislike
to burden you any further, but things do not eease to heppem
over here thet have a direet imterest for us, so thet I feel
that you would wish me to ¢ ive you everything in the way of
background which mey be useful., Here in Austrie it continues
guiet, but the developments in Germany are being followed with
extreordinery interect.

It 1s 2%111 too early to be sbl- %o smy what the
real aigniflcance and full mesning of the emphasis on the
radlealjduring the psst month¢§ is. It 1s, however, posslble
slready %o say that ot no time, exeept during the first deys
of the regime, have the leaders of the movement been so hys-
terieal end so radical in what they ssy end do. It iz also
possitle to zay alresady that in splte of the tremendous diffi-
culty and dlissen§ions amomg some of the prineipal leaders in
the Party, the more radieal omes so far have had thelr way.
There sre indicat!oms that the more eonserwative clements
within the Party are biding their time and that among the
ewbire lesdership of the Party thers is uncertsinty smong a
good meny of theme A good meny of them are only walting to
see which way the tide seems to turm and they are perfectly
willing o go either radical or conservative for what they
are interested in 1s their job. Hitler himself is wvey little
in Berlin and has followed the pellioy displayed several times
before of staying sway from the storm center while 1t is at
its vorste The majority of the higher leaders, while they
are ungerteain as to the position of the regime and what i
going to heppem to the whole business, are not uneerte’'n as
to the sttitude which they take, for they sre ineepable of
changing.

The public stetements of some of the prineipal
leaders show thelr state of minds Frick in a recent speesch
demends that the Cetholie e&s well as the Protestent Churghes
incorporate themselves ebsolutely inmto the Natiomal Zoclsliest
8tate and cide with the JStete smd 1tc leaders. In many
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clties in Germany trucks filled with J.A. men go around the
eity with plasards on the side "The Jews and Rome are our
enemies®, Franck, who had disappeared from the soene, is
bagk a-ain and declares that never yet has Christianity been
ss undisturbed in Cermany es it is nowl!. Dr. Ley declsres
that the new spirituel shepherd of the German people is to-
day the politieesl lceders and the C.A, mem. TlLutse, the

head of the S,A,, says "We have trodden down ruthlessly every-
one who fasced us openly or im & hidden mammer and If ncoes-
sary with brute foree. Vie shall eomtimue ¢o0 do vo in the
future. Who is mot with us is against use The totellty

of our movement suffers no compromise™. Dr. Pranck further
says thet it will not be lomg before sush ‘hings as & Sexon

or Davarian State has ceased to exist., Dr. Loy recemtly

at Passau seld "The party will remsin as long as Cermsny lives.
The Party lays a2 totalatarifh claeim to the soul of the Cerman
peoples We cannot end will not tolerste that ancther Taerty
or world outlook should reign in Uermeny. e need not dread
the struggle that ic coming. Ve will ;ive no peace until

the lust Germen who is degent hee become s NHatiomsl Soolalist".

The VOLKISCHE BEOBACHTER in en article om July 27
says that Hetional Socialism knows only one snswor to the
reports appearing in the forelgn press ebout & orisis in the
Germen regime and thet is "unemding pushing through of the
Netionel Soclalist idea without compremise™ In the seme
article it goes on 1o sgy that through the thorough consoli-
dation of the forelgn politieal situatiom of " ermany forces
have beeome free that will faeilitate the work azein. "We
will not be stopped Yy anybody or anything. GCermany will
beoome Natiomal “occiellst in every field of our life, defi-
nitely end without compromise”, Goobbels in his Essem
speech sald "We know our strength and slse our enemies, and
wo will tread them in the dust™, and them herslds the came
peign againet the foreign correspondents,

But the Netiomel Coelallist leaders are mot oonfining
themselves to ‘hese sppeches. The Geheime-Stastaspolisl have
never been so sctive ss now and the seleocted units of the 8.4,
snd 8.5, are belng used Iln the action against the Churches
and the Jows, the workers, snd all those who show theslightest
lack of sympothy with the regime. 5o definite has the sction
szeinst the Churches, the Jews and the workers beocome thet the
exsitement in the country is belng felt by the easual visiter)d
who heretofore have been apt to speak of Germany ae the quietest
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country in Buropss Deliberately, by words and sots, the
Party has whipped up this terror so thet sfter rore then
two yonrs of the regime the seme panic preoweils mmomp the
populetion as at the outset in lareh and April of 1933, al-
though in some rospects decpened for the Cermsn poople
realize %o what lengths the Perty cen gos There ig no
seourity for the hirhest or the lowest, The will of the
Party is lsw end the only law, ag 1t has not hesitated to
rroclaim.

What 1c¢ going to come out of ell this turmoll in
the Party no one is eble to say yet, but thet 1t le full of
signifionnce secms realized and it is going Yo have eonecrete
oxpreseciones which mey mesn deolsioms for use The orisis
within the Party has come a 11ttle cerlier then some close
observers thoughts They looked for it in the fell of this
year when the results of the eoonomie and finemciel situstion
were likely to come wore to the surface. Iy own impression
is that the finsnolal and ecomomic situstions are fundament-
ally so hopeless end the leek of foreigm help so sure thet
these f=etors ere recognized by the larty, which iz %rying
to whip up the Party spirit by emphss ' sing the radicel items
of the rogram. In any event, the hapremings in ©ermeny
in the past wesks are definitely sn indiestion of woaknese
in the Part emnd not of strength, and are the best evidence
that the reel charast-p of the Party has been olesrly nainted
abrond.

There has been a ood deal of wwillingness, or
rather hesitstion, on the part of observers to interpret
the events in Germanmy, and I omn mite understend this for
I have folt that hesitetion myself., It 1s still too sarly
to say what will oome out of it all, but thet somethin; very
real is happening end ‘hat there iz n real eorisie in the
Party end therefore in the country is eertain. As you know,
tranendous hopes hove always been leld by Gormeny in getting
freedom of actiom om the sontinent through coneilieting Fnpge
lends The very real resction ere'nst the Naval "set with
Fagland has osused dizappointment in Cermany end opened the
eyes of even some of the most blind in the Party to the feet
that they cannot pull the wool over the ayes of England,
The resction to the lsvel Paoct has shown them how hopeless
for the present the prospeots are of a seperate alr peot with
Ingland,s and they had felt quite sure thet they eould pet
away with this, [Desides, Berlin is quite aware that & pood
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doal of progress hes bLeen made in pstohing A;J the diffi-
oultios between Paris end Lomdon and that thelr of forts to
make o definite breech thers heve failed.

The vieit of the Iritish er Vetersms, which wes
menaged end osrried throurh in reel Hationsl “oelerlist style,
has dome the Terman ceuge in ';l*"«;ﬂmf? a 1ot of harm end the
irmediste result has boen that the Sritish Vetersns are demande
ing the resignation of their lesder who emgineered this trip
snd who they felt led them into 2 sorry mess. All thought
for the sexchenge of such 8 vizit with the Frensh end the nego-
tiations with the Fronoh Vetersns have brokem down.

The Damublen Peet is being pushed into the fore-
ground steadily and 1t is beooming elesr that gomething will
be done in this direction w ,tmut ernany end thet Germeny's
menoeuvres to sabotage the past completely are not heving
any suecess., The lenzig situat'on brought them to snother
impasse and thoy had to baok down so as nol to heve a major
ilssue on their hands.

In the meantime the eceonomie pressure contimues %o
grow within Germany and the existense of strikee snd rofusel
to somtimue to work on certein public works wes off'loially
recognized in e “wrmtm‘nr +alk over the Termen radlo lest
picht, The disillusiocmmmmt within the country is grester
than 't has ‘:w:-on at uny time cinoe the regime hes oome In
and the expressiom of discontent and epposiiion are vcooming
more Op m, if 2%111 feebles The need of the Jowernment for
money ie beocouing pressing and divimg it to the oonsidere
etion of susch extreme meonsures as u eapitel ¥ vy on Jews snd
even on the populeption n generalse It is these things whieh
form the backzround, smomp others, for the outbreak of the
radicel wing snd 1t ie always under pressure when the regime
feols iteelf weak, thet the mf'wm*s have come, This éif-a
”wrs from orevious omes n thet 1% is ander.tood that the
situstion is really sericus.

A 1 have glready indleated, Hitler hes been holding
himself somewhet in the ‘mc}qrmmd and has been keeping very
aslose to Berehtesgaden. He iz not & wizse mem, but he has
thie way of ;*ﬁt’ain;ﬁ into retirement to feel the pulse of the
-’*«":*wz*ent. I think, however, 1f there was any ouestionm ss

o whether he would come out with favoring & more ressonsble
cmrm, thiz has isn;&,wreﬂ sinoe his speech st fosenhelim,




in Baveria, yesterdsy. A full report of his speech is

not vet availsble, but it ig his first public uttersnce
gince this redical emnhasgie begew some weeks aro and 1t
foreshadows hls complete agreement and sympaethy with 1%,
This 1s no surprise to me and enyome who knows IHitler mast
appreciate that hie sympathies are definitely with the

more radical of the Perty leaders. IHe canrot ohenge, :nd
when 1t oomes %o e test he heas always sided with the more
redicals e had prectioally agreod some time ago that when
the new sedition of MUIN KAMPP came out ocertein violent antli-
French passages would be modified or left ocut so as to cone
elliste the Frenoh Veterans, but the new edition is out withe
out any change in this or any major respect.

I think we must face the situstion se it is and
if we do we rust see that there is going to be inereasing
pressure on all elements in .ermemy not in complete sympethy
with the Partyes This pressure is golng to teke more oone
crete and more definite forms. There are boumd %o be more
arrests of Csotholic and Protestent elergy under sll sorts of
nretexte, and more definite interference with the actual

activities of the Churches to suprlement the retion slready
taken against the relipglous youth organizoetions. ‘stion
against the workers in the big industriel establishments who
show any rosentment at deoreases in wages or decrsases in
working hours is bhound %o be more brutel.

The situation of the Jews ie getting daily more
oritiecs’ ond is going to arouse more sctive indignetion
abroad. The Jews have been exoluded from publie office,
their admission to the professions stopred, snd the possi-
bility of those earming a living who hed been admitted %o
a8 profession lueoreasingly diminished. But in business
there has boen a certain amount of tolerance and the small
Jew could continue to cke out some kind of a living. The
ocitizenship law which definitely puts the Jew into s secondery
category and whigh denjes him the usual rights of a citiszen,
in spite of the pressure for it, has been actuslly not en-
soted, tut the indicetions ere thet at the big anmual Party
moeting in Nurmberg in the nsar future it will beé made known
that this lew 1e definltely poing into effects In practice
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the 1ife of the Jew In Cermany 12 now to be made Intolersble
by taking eway all measns of his making s living and this will
be through » esmpeign of terror directed mot omly sgeinst

the Jows, but ageinst those who have snything to do with e Jew
even in the most indireet way. This 1z -olmg %o put approxl-
mately two or three hundred thousend Jews in " crmany into a
most pitiable siste,

I do not want to go inte dotell about this partieunler
aspect because I am sure you are getiing much definite date,
but I do want to tell you about the position of poor lirs.
Stresemen, Ure. Stresemam, as you know, is a Jewsss and a
voman of extreordinary intelligonce end still strikingly besuti-
fule She wes e tremondous help to her hushend « a much grester
help than perhaps meny reoslizede A group of German industirie
alists and bLankers after “treseman's death and ss he left no
fortune, made up a sum of money the lnocome from which was
quite ressonsble and which went far to suprlement the pemsion
whigh ghe got from the “overmment, She hes two fine boye
who are both of ape, and she has iried hard to eneble them to
make & plasge for themselves in Cermamy, Hor lneome from this
fund decronsed very much through the same reasons that privete
income deoreased for many people at home, end she was very
dependent on her pensione The first blow thet they strueck
at her was to rename the Stresemenstrasse in Berlin which hed
boen named for her husbands The segond blow was to cut dowm
her pension t2 prectieslly nothing I em under the impregsion
that it has beem eut out emtlrely, but if it has »not been out
off entirely it is some ridioulous sum, T Imow that ghe heg
twioe changed her apartment in order to cut dowm her living
costs.

But this is not enough, Kethe Streseman hes friends
end 1s e woman of courage and besuty, Che must be orushed into
the dust. She went regently to e sumer resort in Cermany
end the papers have attecked her ss e bold and undesirsble Jew
beesuse che daree to o into 2 hotel where there are non-Jews.
Eathe “tresemen must be humbled beoause she 1s beeutiful end
proud and courageous. The wife snd sone of the men who wae
one of the defenders of Cermany ore to be orusheds I know

'y

both of the boys, as well as Frau Strosemen, whom I am heppy
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people might find in Germany, and whatover thelr priwate opine
fon might be, they were going to seecept the German sssurances,
It was gquite olear that they were more interested in our parti-
eipating in the pames than that correet informationm eoncerning
the sctual sltuation in sport 'n Germeny should come to our
orgenigations sending these mem to0 the games. Poor old Dr,
von Leewald, who was the head of the German Committce, made
all kinds ofpromises which he lmew would not be k-pt and which
there wee no intention of keeping, but he was only retained as
a facade for it was knowm that the Americens had eonfidemee in
hime If the Olymple Gemes mesn snything, they cannot properly
be held in Jerlin this next yenr, and the recent developmente
in Gormeny should eert:inly be enough to show our people that
they should not poe No one seems to be dolng anythins about
it, but it is a rotten situstion and I feoar thet if we do parti-
eipate it is polng to lead %o a lot of incidents which canm
be svolded if our people do not goe Our reletione with GCepw
many will be less compliecated by our not participating than by
participation nnd 1% 1s no wonder that these peorle feel thet
they oan go shead snd do whot they rlesse and pot sway with 1it,
There arve apt to b2 some devolopments in thls conneetion es
there 1z growling resentmert in various gsountriee over officlal
partieipation and I think we should reali ge thet this is nmot &
racial or religious question, but one whiere our honor is ine-
volved, for formel promises hsve been iven which are being
da'ly deliberstely destroysd. 4.,  tof

The @riminel Conrress is toc be held !n ‘ermany as plenned
and I think a representation froam the United Stetes iz roing,
just because 1t wns deolded some five vears ago thet the next
meeting should be held in Berlin, It is indeed lronicel thet
an internstional conference of this kind should be held in Herlin
where the regime has definitely made it eclear that the Farty ls
the law and the state, and where s .oh things as private rights
no longer exist, and where o oriminsl code is belry worked out
which outrages the finer feelings of our peoples A rrivate
organization in Englend, T forget its name for the momert, of
international importance in this field of law has just indicated
that its delegation will mot go to Berlin, but so far es I know
the regular Dritish delegntiom will go, just as ours is going.
It is a strange end incomprshemiidle world in whieh we live.

I know thet this comment 1s a bit disjointed, Yut I
thought you would be interested in having it.

Cordially and faithfully yours,

Goorge 5. lessersmith.
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