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Vienna, September 11, 1935.. >y 

dear Buna: 

X was very glad to get your le t ter of August 13, 
acknowledging mine with regard to Gedye, and the two 
of August £1. 

AG Interesting coaaentary on the general si tua
tion over here is that our correspondents in Vienna, 
who cover, as you know, most of South-Sagtern Surope, 
have been l i t t l e la Austria in the last month,- Our 
papers have almost a l l strengthened their organiza
tion here in Vienna daring the last year, including 
the A. P. and U. P. Brown, the head of the U. P. , 
got a telegram several weeks ag© to go immediately 
to Rome, and he left the next day, leaving the offioe 
hers in charge of Best, who i s an American and a good 
man, but not the sort who ought to be ia oharge of 
suoh an important office as th is . The U. P. had dif
ficulties ia Horns and got rid of their man there sad 
took Brown from here. They s i l l undoubtedly send a 
good man here, for i t is one of the most important 
of the IF. P. European of flees. Werner, who is the 
head of the A. P. offloss here,has bees sent to Berlin 
for three months to take oharge there, while loehaer, 
the head of the Berlin offioe, can take a much-needed 
holiday at home. I.ochner's health has not been good 
and he seeds this reat, hut 1 am sorry that the Berlin 
offlss will be without him for so long, for he is one 
of the best men the A. P. has la Europe, and his re
porting from Berlin has beea particularly good. Werner 
will not be able to do the Berlin Job nearly so well* 
Werner's temporary transfer to Berlin leaves the A. P. 
office here In charge of an Austrian, also with Hasi 
sympathies, sad i t i s fairly weak, but this is oaly a 
temporary situation. Gunther's removal from hers t s 
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Japan to take hie place , got & telegram a week ago to 
go to Rome on def in i t e assignment t he r e , and the H«//S 
wi l l he without anybody here for the time being. 
Gedye, of the TIMES, has been a good deal l a Geneva, 
and Karkham Of the CHRISTIAN SCIEKCK HOBITOH has been 
mostly t ravel ing throughout South-Eastern JSurops. 
Markhan, by toe way, la a rery good correspondent, who 
Knows South-tSsstern lurope as few do. This temporary 
exodus from Vienna i s a pre t ty good Indicat ion tha t 
the news from within Austria does not sees so impor
tant mow, and in many respects t h i s I s t r u e , for , as 
you w i l l have seen froa3 my recent despatches and 
l e t t e r s , the s i tua t ion within the country i s qui te 
s a t i s f ac to ry , although the major pos i t ion of the 
Government i s by far more de l i ca te and has to be more 
carefully watched than ever before. This, however, 
i s a s i t ua t ion which would not be so apparent to the 
correspondents and which they could not follow as some 
of ua do. 

While X am on th i s subject , 1 would l i ke to men
t ion a word about Fodor, who i s the MANCHESTER OUARDIAI 
correspondent here and who was formerly the correspond
ent of the SEW YORK lYXBIKG POST. He l a , I be l ieve , 
a Hungarian, in middle age, and 1 find him by far one 
of the t e s t sorrespondents I have mat over here , par 
t i cu l a r l y with reference t o iouth-Eastern European 
problems. He i s a man of ext raordinar i ly good Judgment 
and p o l i t i c a l ins igh t , sad i t was a misfortune that he 
l o s t h i s American Sonnection when the POST gave up i t s 
d i rec t 2uropean correspondents os the change of owner
ship l a s t year. Fodor wr i tes a r t i c l e s for the MERCURY. 
and other American magazines, but whenever we need a 
correspondent i s t h i s par t of the world for one of our 
good papers , fodor would make a splendid connection. 
I thought 1 would t o l l you t h i s i s ease someone may 
take up such a question with you at any time. Kiiejcer-
booker sad Gunther, I know, both feel that fodor i s 
one of the best correspondents in Europe, pa r t i cu l a r l y 
on the problems in t h i s pa r t of the world, and I know 
that he has of t ea Seen a great deal of use t o them. 

1 was glad to have your l e t t e r of August 21 and 
the Department's telegram of September 7 , 11 a.m., 
with regard to the la tch Tower, and to know tha t i t 
i s in agreement with my a t t i t u d e tha t the Legation 
can do nothing to help the latch Tower with regard to 
i t s a c t i v i t i e s i s Austria a t present . Koerber, who 



8. 

i s coming over here to go to Berl in and Tlenna I s , I 
be l i eve , t he i r Washington represen ta t ive , and i f he 
i s , I saw him th i s spring when i was home, together 
with Chandler Anderson, and X gave them the fu l l 
story of the Watch Tower in Austria and tier many. 
They oan, the re fore , he under no i l l u s i o n s with r e 
gard to the r ea l a c t i v i t i e s of the society over 
here, nor with regard to the personal i ty of Harbeek. 
Koerber i s undoubtedly coming over p r inc ipa l ly to 
go to Ber l in , where the physical property ef the 
Society has been endangered by H&rbeck. The strenuous 
effcarte of the Berl in Consulate had resu l t ed in safe
guarding the physical property of the Society, end 
I think th i s would have t>e&n respected had i t not 
oem for Earbeek'a recent a c t i v i t i e s there . He may 
not have t r i ed to ac tual ly smuggle some of the funds 
of the Society out of Germany, but X em sorry t e say 
tha t he le qui te capable of i t and would have done i t 
i f he could get away with i t . Harbeek i s a f a n a t i c , 
who bel ieves that any means just i fy the end. 

X em keeping in touch with Jenkins in Berl in r e 
garding the A'atoh Tower s i t u a t i o n , and i f Koerber 
comes to Vienna, X w i l l see tha t he has access to 
the a u t h o r i t i e s , but under the circumstances there 
i s nothing we can do t e help him with re -es tab l i sh ing 
t h e i r a c t i v i t i e s . I r e a l i s e t ha t the Department and 
we have t e go careful ly in thin mat te r , for the Socie
ty has powerful people in i t a t home, but I sometimes 
wonder whether those who contr ibute mainly to i t a t 
home rea l i ze the exact nature of i t s a c t i v i t i e s 
abroad. Certainly here in Austria the pamphlets and 
the a o t i v i t i e s of the Society have been such as t e 
bs in the nature of d i rect a t t acks on the Catholic 
Church and ind i rec t ly against the Government. There 
i e no question whatever about t h i s , and Harbeck has 
admitted to us tha t t h i s i s r e a l l y so , but tha t i t 
i s a "matter of conscience". I f i t ie e n a t t e r of 
conscience for the Society *o at tack e church e r 
es tabl ished governments abroad, then ce r ta in ly i t 
cannot expect any aid or support of any kind from 
ear Government in i t s a c t i v i t i e s . I sha l l be guided 
in a l l that we do here by the Department's i n s t ruc 
t ion of September 7, XX a.m., which I appreciate 
your sending for our guidance, and you mar be sure 
that we sha l l give i t and Koerber a l l the ass is tance 
t h a t we properly can, X am convinced, however, tha t 
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the a c t i v l t i a a of the Society wi l l b® an increasing 
cause for concern to the Department unless i t r a d i 
cal ly changes the nature of i t s activit ies* abroad* 

X appreciate your eomment on the neu t ra l i ty 
s i t ua t ion in your l e t t e r of August 21 , and while I 
regre t that i t was accessary to enaot any l e g i s l a 
t ion on th i s subjec t , even of a temporary nature , 
I th ink the p r e s i d e n t ' s statement t o the press when 
he signed the n e u t r a l i t y resolut ion of Congress was 
splendid. His remarks tha t 'h is tory i s f i l l ed with 
unforeseeable s i t ua t i ons tha t f a l l for lose f l e x i b i 
l i t y of ac t ion" , and that " i t i s conceivable that 
s i t ua t i ons may a r i se in which the wholly inf lex ib le 
provisions of Seetlon X of t h i s resolut ion might 
have exaotly the opposite offest fro® tha t which 
was intended", and tha t "the in f lex ib le pr or ie l ©as 
might drag us into war instead of keeping us eat* 
s ta ted the s i t ua t i on as I see i t in the c l ea res t 
and most de f in i t e manner. If we r e a l l y wish to keep 

we most sincerely do, the important 
hands of the President and of the 
not be t i ed , I believe that the 
form i t was adopted does net 
dangers during i t s l imited l i f e , 

that Congress wi l l not fur ther 
Pres ident and of the department. 

out of war, whieh 
thing i s tha t the 
Department should 
resolut ion i a the 
present any groat 
and I t i s to be hoped 
bifid the hands of the 

1 have wri t ten a long l e t t e r to Mr, P h i l l i p s , 
which goes forward or t h i s pouch, and from which you 
wi l l see how de l i ca te the s i t ua t ion i s here . I t is 
de l i ca t e not because the i n t e rna l s i t ua t i on in .Aus
t r i a i e bad, for i t i s def in i te ly be t t e r , bat beoause 
the external s i t u a t i o n i s «o uncertain that the Aus
t r i an Government must give more thought to i t s o our so 
under given circumstances, fhe wi l l to maintain a 
def in i te a t t i t u d e against any th ine which weald lead 
t o Anschluss er l e s s of p o l i t i c a l independence i e 
ju s t a t great as ever, perhaps g r e a t e r , eat a t the 
same time the Austrian s i tua t ion remains Just ae 
olear ly dependent on external developments and ex
t e rna l support , If the Foreign Minister gets the 
assurances at Geneva which he went for and whieh X 
bel ieve he has received, the Government here can 
stand any shocks which would come from far ther delay 
In the Seaubian pacta , er even, therefore , the lessen
ing or f a l l i ng away of I t a l i a n support. This, of course, 
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woula complicate the s i t u a t i o n and fur ther increase , 
for the time being a t l e a s t , the tension, but i t 
would not necessar i ly lead to d i s a s t e r . Tlenna would 
muoa prefer the complete reestablishment of the 
Stresa f ront , and of course i t would he i n f i n i t e l y 
b e t t e r for Uurope i f t h i s can be done, but lacking 
t h a t , i t much prefer* to lean on England and France 
than on I t a l y , for t h e r t are no i l l u s ions hert as 
to how much weaker I t a l y r ea l ly i s , I have savored 
t h i s s i t u a t i o n so thorousthly, however, in my l e t t e r 
to f r . P h i l l i p s tha t X w i l l not go into i t further 
here . 

My I t a l i a n colleague here, while maintaining 
outward calm, is a good deal excited underneath and 
has no information to give, although 1 maintain very 
close and fr iendly contact with him. On the other 
hand,I have very eloae contact with my B r i t i s h and 
French a i l l eagues , who t a l k very frankly, and I 
gather that they are confident tha t t h e i r governments 
have decided t o work in the c loses t cooperation for 
the maintenanos of the s t a t u s quo in Austria. 

I had a conversation with Victor Eldder, whom I 
Ml sure yon know, and I sent t o the apar tment with 
m& conf ident ia l despatch Ho. 543 a br ie f resume of 
what he said. I preferred not to give his name in 
connection with the memorandum. Wita the same des
patch I aent a resume of a conversation which I had 
with Dr. S t innes , whose name a l so X did not mention 
f l^sosneetion therewith, and I would prefer t h a t i t 
aot r be kno^n that they nave any connection with these 
a t ait omenta, fhe one goes frequently to ftermany, and 
the ether l i v e s t h e r t . 

I a l so saw a few days ago a fr iend of mine who 
la on the inside of the f inancia l s i t ua t ion over here, 
and ho t e l l s a s de f in i t e ly tha t one of Sohaoht's asso
c i a t e s in the RsiehsbaaJt (Briaekmaa} was reoontly in 
London to try to get a c r ed i t and came back empty* 
handed, SOhaoht i s reduced to the extremity of offer
ing to' put up a tobaoco monopoly in Seraany as a 
guarantee for a loan, but I think t h i s has met aluo 
with a sold reception* I t i s use less to think of 
the proceeds from a tobacco monopoly i a Germany as 
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being & guarantee for the service and amortization 
of a loan. ?hs only way in which such a monopoly 
could become a def in i te guarantee would bo i f the 
German Government would permit the lending country 
to administer the whols of the tobacco smoopoly in 
Germany through i t a own people. fhie the (Herman 
Government under tho present olrouraataneea could in 
no wiae permit. They could not even think of i t . 
The acre put t ing the tobacco monopoly in pawn would 
be no guarantee "for the lending country, for no 
mora formal obl igat ions could be given than Gerssany 
gave in the oaae of the ii&wes and Young loans , and 
we know how oalloualy our r i g h t s have beoa d is regard
ed. There are no ; oaaible circumstances under which 
a loan could be made to Germany under exis t ing oos> 
d i t l ona , if thers i a to be any hope s f a ro t urn of 
interest- or p r inc ipa l . 

There haa been «iO®e t a lk t ha t Papen would be 
recal led th ia f a l l , but I doubt whether thers i s any
thing to i t . In the f i r s t place, although he i s not 
happy in hia Job he wi l l hold oa to I t , for there ie 
nothing e lse far hi® to do and fee i* an ac t ive man. 
Although his a c t i v i t i e s hero are dis turbing and sub
vers ive, i t i s a Question aa to whether he ia not 
l e s s dangerous than some other nsan who s igh t be sent . 
In any event, I can find no bas i s for the repor t s 
t ha t he wants to give up his job or tha t Berl in i n -
tends to r e l i e v e him of i t . 

I think there ia going t o bo a fur ther determined 
effor t at home on the pa r t of Sob&eht to get aosto oot-
ton. fhey need a mil l ion ba les vory badly and they 
want American eot toa . the German s i l l s are aot up 
•to use our cotton and they prefer i t , and to adapt 
the spinning machinery to other cotton represent a a 
cap i t a l investment which Germany doea not want to 
make when i t la not pu t t ing any soney into renewing 
factory equipment, i l l ava i l ab le exchange and money 
are uaeti, for production and new equipment, and not 
for the renewal of equipment. An automobile manufac
tu re r i n werraaaar fees j u s t told me that they can get 
a l l the money they want for production, but that the 
factory equipment i a a l l the German automobile f ee to -

-rieai», except the Opel (owned by General Motors) i s 
wearing, out , and t h a t the quali ty of production i s 
sufferings, I * says tha t they can get no money for 
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replacing equipment and tha t th is i s t rue throughout 
industry in general, I f iSehaoht does try to get any 
cot ton, X think oar answer must bo de f in i t e ly the 
same a a i t hue been. I have wri t ten eo fully on 
t h i s subject to .Mr. P h i l l i p s 1 B the past t ha t I w i l l 
not go in to the reasons fur ther now, but i t i s ob
viously c lea r that more than ever we should re f ra in 
lit t h i t time from doing anything which wi l l help 
t h i s regime. 

With reference to the capaoity of Germany to 
carry on a war, i t id i n t e r e s t i n g tha t a very wel l i n 
formed friend of mine t e l l s me tha t the gasoline situa-r 
t ion i s a pa r t i cu l a r ly serious one for them. In 
gasoline as l a many other raw mater ia ls they are 
p r ac t i c a l l y l i v ing from hand t o mouth. Production 
has been increased through the expansion of the Leuna 
p lan t , which make a gasoline out of coal , but consump
tion has also tremendously Increased. He says t ha t 
i f Germany'• imports of gasoline would s top , normal 
consumption would use up supplies i a about tan days. 
The only way i a ahiea to keep a war machine going 
would be to p rac t i ca l l y stop a l l motor t r anspor t , 
and th i s would paralyse a good par t of German t r a n s 
por t , which has gone a long way towards motorization 
in recent years . How serious th i s problem l a , l a 
evident from what one of ay American f r i ends , who i s 
important i a t a t Oil business a t home, told me. One 
Of the biggest American companies a t home i s giving 
i t s aid to Germany in the bui ld ing of r e f i ne r i e s and 
has sent technical a s s i s t a n t s the re , as they f a i t 
tha t t he i r r e l a t ions with the Germaa firms was such 
t h a t they could not refuse. 1 know th i s to be a fac t , 
because my friend happens to be she head of t h i s very 
important company, which p rac t i ca l l y found i t s e l f 
forced to give th i s cooperation t e the German i n t e r e s t s 
against I t s w i l l . 

The Embassy l a Berl ia sent me a copy of i t a des
patch Ho. 2231, of August 14, with which Jack White 
t ransmit ted a t r ans la t ion of the a r t i c l e in the 
VOSLKISCHKH BEOBACKTSR against Sehusehnigg and Starhem-
berg and the Austrian regime. 1 am very glad he sea t 
I t i n , for i t ia typ ica l of the u t t e r mendacity of 
the German press , t h e personal a t tack against S ta r -
heaberg i s t o t a l l y un jus t i f i ed . He i s young and l a 
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many respects jus t a big boy. He does not l ike work 
and he l i k e s h i s p leasures , and I think i t i s nothing 
against him that he i s fond of a good looking woman. 
On the other hand, 1 have been here for over a year 
and a half , and in a l l t ha t time Starhemberg has not 
done a thing to offend good t a s t e or public opinion 
•e far as h i s pr iva te l i f e i s concerned. I think 
tha t i s saying qui te a l o t and i s the true s i t u a t i o n . 
Whatever love a f f a i r s he has had have been most d i s 
cree t ly car r ied on, and i f be does drink too much 
now and then, I t i s only with a few int imates and 
never l a p u b l i c Zt i s jus t because he i s suoh an 
outspoken, determined and unal terable opponent of 
Anschluss and of German penetra t ion tha t the Nazi 
press i s so f ran t ic . The r e s t of the a r t i c l e i s so 
r id iculous that i t dees act require any comment, I 
am not hers as an apologis t of the Austrian Govern
ment, but as an objective observer, and as such I 
can s«y tha t p r a c t i c a l l y evzry s ingle observation 
fSiide in the a r t i c l e regarding the Austria* Government 
i s e i t he r gross exaggeration or complete misrepresenta
t ion . In fac t , the a l lega t ions made in the a r t i c l e 
with respect to Austria would apply qui te correct ly 
to many s i tua t ions in Germany. 

Those who nourished any i l l u s i o n s as t o the 
d i r e c t i o s the party regime was taking must have suf
fered a severe dis i l lusionment In recent months. I t 
i s su f f i c ien t commentary tha t S t re ieher recent ly was 
made a member of the "Akademis fur Deutsches Rcoht*. 
This must be an add i t iona l shock for the dist inguished 
j u r i s t s who recently honored .Berlin in holding t h e i r 
convention on criminal Jurisprudence t h e r e . I t i s 
s ign i f ican t t ha t Dr. Prank, who i s as Infamous as 
S t re ieher , should nave made i t c lear tha t the action 
was taken s i the speci f ic des i re of H i t l e r . Dr. 
Lammers, who i s one of the Sta te Secre ta r i es attached 
to H i t l e r and a l e f t -over of the former regime, ASS 
resigned as the head of the so-cal led Studentenver-
bande, which foreshadows de f in i t e action against these 
organisa t ions . Everything that i s worth while in 
Germany i e to be wiped s a t . 4 decree has been Issued 
es tab l i sh ing separate schools for Jews. A decree has 
been issued tha t the Jewish newspapers s t i l l appearing 
may not be exposed publicly for eale i s any par t of 
Germany, and t h i s merely foreshadows t h e i r complete 
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d la appear aae e. In more and more c i t i e s and towns 
the thea te r s are obliged to put out signs t ha t 
Jews are act to he admitted, l o t a weeis; paasea 
tha t some de f in i t e measure ig s e t taken further em
phasising the def in i te in tent ion of a return to the 
ghetto and to the complete el imination of the Jew 
froa the p o l i t i c a l , soc ia l and economic l i f e of the 
country. I t in suprca© irony that when t h i s i tnt i -
seaitiam i s assuming i t a sharpest forms the Q-ertnan 
banks should be sending out a ©ireular aueh as the 
one I send you herewith, with respect to the new 
loan. The Jewish hanky are a l l t h e r s , 

Tou wi l l remember tha t in a l e t t e r to Mr, 
P h i l l i p § several montha ago 1 forecasted tha t a t 
the Sttrnberg party meeting t i l l* year the long«-
projectod law which wi l l put the Jews in to a d e f i 
n i t e lega l secondary ia tcgory and deprive thes ©£ 
a l l pa r t i c ipa t ion l a the s t a t e and p rac t i ca l ly a l l 
r i g h t s as e i t i a e a e would be proclaimed. This i s ' 
to be done, hut ©von l a a more de f in i t e way, f i r 
to give I t a l l ta© appearance* of l ega l i t y and of 
a nat ional a c t , the Reichstag has been ©ailed in to 
specia l session a t Surnberg on the night of Sunday, 
September 15. '$• already have ea©ugh new© from the 
Mraherg meeting to see that H i t l e r has de f in i t e ly 
committsd h i s se l f t o the most r ad i ca l element® in 
the par ty . This time the Voluntary labor dorp©, 
which l a s t year marched with ©pedes, f i l ed by the 
PUhrer with r i f l s t , the emphasis given l a the party 
declara t ion and by S i t l s r to the support of the 
army ia a def in i te indicat ion of weakness of the 
party i t s e l f , fhe rumors within Germany and the 
a r t i c l e s appearing a l l over outside with regard to 
the a t t i t u d e of the army require t h i s party emphasis 
oa i t s a l legiance to the regime, There i s a s ques-
t ion that the arsy i s with the regime as long as i t 
serwss I t s purpose, but ao longer, 

X read with very rea l i n t e r e s t the e d i t o r i a l 
in the BEW 1QVSL flMIS of AA^ast 18, e n t i t l e d "A 
Consular Incident", which I am sure you saw, and 
which put© von 'fippelakiroh, the German Consul In 
Beaton, l a h i s place* I know von Tippelskiroh, for 
he was l a charge, I think, of the Russian sect ion l a 
the Foreign Office for a par t of the time that I was 
l a Berl in. lie ia a thoroughly object ionable person, 
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who £a<add th ia grand-stand play ia Boston to Ing ra t i a t e 
hiim&lS with the par ty , fhe flMIS delivered a very 
excellent rebuke to alas, which probably wi l l not aake 
much impression on. th ia thick-skinned indiv idual , 
but i t wi l l serve a useful purpose at home,. 

1 have had the p r iv i l ege of serving in a coHau
l e r capacity for over twenty years , and very few haver 
a higher conception of the opportuni t ies for service 
which the consular capacity o f fe rs . The consular 
function l e «o wide and present* so many opportuni
t i e s for usefulness that there i s mo neee for over
stepping i t s proper l i m i t s . Von Tippelskireh, in 
my opinion, overstepped not onl̂ ? the consular but 
the diplomatie function in th ia Boston inc ident , end 
I am qui te aura tha t you e l l In Washington f e l t 
tempted to put him in h i s p lace . Perhaps i t was 
best to pay no a t t en t ion to i t o f f i c i a l l y , but 1 
think the a c t i v i t i e s of the German consuls a t home 
wi l l have to be watehod more and more, and when they 
overstep t h e i r proper functions and ahow the a r r o 
gance which he did, the oeoaaion may a r i se when they 
de f in i t e ly become persona mon grata and move to other 
f i e ld s of endeavor, 

Thar® were repor t s here that Dr. k in te len , who 
was given a long sentence l a connection with the Bol l -
fuss murder l a s t year , was to be re leased, fhe London 
x'lMBS correspondent went ao far as to report on 1%. I 
went in to t h i s thoroughly and find tha t the Government 
aata mo in tent ion whatever of taking amy action i a th is 
respect . 

X do not wish to overburden you and wi l l close 
t h i s already too long l e t t e r , out 1 am sending you 
herewith some cl ippings from the London TIMS, which 
you may find of i n t e r e s t . The e d i t o r i a l s of August 
17 and September 11 1 think you wil l f ind pa r t i cu la r ly 
tilt ere at l ag , 

•j t ; 

Cordially and sincerely yours, 

3aelosurest 
Bank circular. 
7 clippina from the 
London TIMES. 


