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Berlin* Cmrmmnjp W^f % W$&* 

Dovelogsaont* %n W$$ ocanorai© mad f lnnnelol 
SIJBJlsCf t progwua of tho '>«rs«n ^«r#rmeni as o^oen 

% reeont £ovolopa*nte* 

TW CECaBTAKT Of STlfE, 

ijutHiwiroii. 

S U l 

X h»v» to re fe r t o agr oorios of d«#oftteh»o, 

10* 1106 of SftnroU 21 and eontinuing through 

1208, 1220, 1 m , 1232, X2S5, t £ * 3 , 1252, 1261, 1269 

«os5 to tfo* 1S73 of &04* sp lis whioh i ©ow îmt®^ upon 

the ooonasftlo ond f inanc ia l f*s»p#ot« of the S&tionol 

r o c i o l t s t reso lu t ion in 0®rmongr« X mot hovo t o 

ruf@r p«rticuli*rlf to ttaapotoh So* 12S2 of April 25 

In which X g**t<9 & nrlftf rostsao of tho eeonoale aM 

f inanela l prompts® of tho psre*«nt Soman CkrrcranoBt 

so fur »* i t i« ahlo to di@o«ra I t . X oboll In thtm 

<3oep»t«ti r«far to mmm of tho davolopMnt* in tta* 

s i t ua t i on *§ine« t h a t da to* 

Slum tho aovonmont f**o*i«Ubu*l *$ny 1 »» • 

holiday dosotod p a r t i c u l a r l y to tho g l o r i f i c a t i o n 



o m 

of <Hmm& labor &»:! celled it ''Th» B®y of National 

Labor% groat etreae was laid In tho froao an th« 

feet thct that day ehanoellar El tier mid proclaim 

tha long-awaited ©ecmmis progrtta. In the d&yo 

Itanodlotely preceding Ifay 1, howewar, tha a* announce** 

stents t»S already practically dieoppearod from &oet 

of the preos because when tha leader* of tha ?*arty 

$ot together to decide wJiat eouli be said by tha 

Chancellor, it was found that a« they had no eeonosaie 

program there- was nothing to aay» The Chancellor* a 

speech on tha evening of May 1 on tha Ta^palhof Field 

was given, before what waa probably tha lar^aet ©rowd 

that ©wer gathered In one place for. such an oeeoMon* 

but tha apaaeh itself w&a a dletinet dla&^pointment* 

It ws*s tha usual Hitler m-»eeeh devoted to generalitiea 

and to subjects generally covered by hla, » d was 

bare of anything new In tha way of art economic pro^raau 

Tha Chancellor did announce that tha eoeipul&ory labor 

service already diseased prewloualy in tha proos, 

would beeoae effactive frees January %§ 1®34» to 

«iibra©c all young Oarntn* who will reach nineteen 

years of age in that year. Bo rmde an appeal to tho 

general pi&llo and to the buoinafla world to provide 

work for tha uneiaployed hj not putting off buying 

and, inw#st»anfc» Be utatart that the <?owernmant wa« 

fsreparad to continue extending; aubaldlea for repair* 

to real .property. He ate tec! that an extensive 

program of public works would be undertaken. 

painelpnily 
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principally read construction on which large amounts 

would be spentf but he left open the question m to 

how all thnne projects were t© be financed* H© laid 

particular cssphaaie on the high interest pgfei pre* 

wailing and promised to relieve the country of the 

burden of high interest rate**. 

All the foregoing was in no eonse new and had 

previously been diaeuesnd in the press. Jr. say 

despatch no* 18fi2 of April US I informed the Depart* 

taent thet the loadere of the Otfternnent anr! of the 

Party did not tieire en ©eonoai© end f inenelel prô r-'-m 

and were drifting with the tidn* hoping for favorable 

general development* of which they could reap some 

benefit* nod for opportunities which they ©ould from 

time to tisae eeiw* "The absence of anything eonerete 

or new in the Chancellor's such heralded Iig 1 speech 

we® arsple indication that no reel program exists. 

THE COOKPIKATIOH W TO TRdPE- t?KI.)ff% 

I'he (Jov*?rnment had already t^ken steps eorae 

weeks ago toward** bringing a part of the trcide union 

etrueture of Otersicsny within the so-called "Oleieh-

schaltuag* or coordination scheme of the national 

Socialist Party. The so-called *fre# trades unions*' 

ted, however* not been disturbed. On the Rioming 

following say X which ?i«d been set aside to the 

Glorification of Oenaan labor# the CJerrann people 

wol» to find eliaultaneouc eetlon all over Oeraany 

taking 
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taking place In all of the free trades unions* Sera* 

forty of the heads ©f the trade wiicms were arrested 

and place*! in eonfinatsent and the various adssinietrc* 

tive of flees of these trade unions all over the country 

were taken possession of by the &«A« and the Severn* 

ment authorities* As? these tradae unions were la 

fttct eowpliested buainaaa organisations carrying on 

banks and various social enterprises and as aany of 

the Oforman workaen had plaeed their savings in the 

hands of these trade union hehka, the action of the 

Qovemraent and of the Party came as an anti-elinax 

to the cventabf May i* Dr« 1-eyt wa*t appoint©*! 'as the 

Koiaadasar to take charge of all the interests of the 

fr«*e trader unionsj and the censored preee laid 

etaphaele npm M i statement that the action had been 

taken by the Government » d fee Party in ortiar *t© 

protect the Interests* of the working men which were 

being doneged by the anions* 

So one, however, had any doubt ss to the peal 

eau»« of this action. The trade unions were n 

powerful, element In Oarsan life* They have large 

sums of money at their disposal end •ntrasted to thasa 

by their steiaberss and they were a potential .political 

Instrunsnt not yet brought within the seheos of the 

Party action and ..control. As It le the declared 

object of the national Socialist arty to make every 

German 
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Clerman • tetlonal socialist and to get sontrol of 

©very public eplni<m-*f ondng mmm within the eeiatry 

and to• «ako the Party sbaoiuftaly supreat in ev«ry 

branch of Oeriaan life, it m&B to b# aspect ed that 

nil the trade union* would bo brought within- the 

picture. la order to support the notion of the 

Party una to Justify it* the newepapsrs contained 

announseseenta that in isewerml of the banks of the 

union* eeiaed* It had b#€?n found on anamination 

•wen in the first days of taking psssssslon* that 

there had been wide aieuee of the fund* of the meaber»« 

llow well-founded theatt st*i tenants are, it is a* yet 

itapeaslble to determine* 

It may, however* b© tnken for granted that felae 

trade unions n* a factor in thmam. political end 

economic life are for the tins being ineffective. 

Tm old leader® ar* either in prison or have been 

removed from all eetroeotion with the union*• She 

now loaders ar« *n»tlonally~min&sd% that i® to say, 

they ar® members of the national Socialist Party 

whs will ruthlessly tarry out the diotatoa of their 

chiefs* One of thf* tsost important reasons for the 

action of the Party with re*jp«et to the trade unions 

ia*y9 I 'betlove* be found in * r«*aaMe whish the 

6h*notllop ias4§ in Hie Mmj 1 speeen* in which lis aaldt 

*we shall also have during this j^ex>f the 
further great teak of freeing and aafto* 
guarding creative initiative frees th* 

dangcron* 
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dangerous influences if imjorlty A©* 
cieloas* this not duly in rariiaaeBt 
but also in business• fl Smew that 
business cannot g® ahead if a syatheslji 
it not found between the freedom of the 
ereattve' spirit and the obligation 
towards the whole peoplef anl frost this 
it Is evident thdt It wli" also be our 
tank to gift to agreements (wage eon-
traets) the laportence which they de
serve* Man does not lit© for agree
ments but the agreements are there eo 
He to imke life en&mosble for nan** 

The trede uniene have played an iaperti-'nt n©rt in 

the Making of wage contracts and the Matlona! -"Petal 1st 

Party wishes to feel Itself entirely free to 'Make any 

arranjsecsente it aay ea« fit with respect to wage** 

It does not want to be hampered in thia by the @p*» 

posit Ion of the trade. union* aa spokesmen for the 

working classes* The obvious solution, therefore, 

was to nakf- the trade unions a part of ISm Party 

organisation and its eubserrlant and *ervi3* laetme 

âentf that thijs ha** been aveonpllshed seems to be 

quite eortaia through the action outlined in the 

foregoing paragraph** When, one eons Mere the iae 

portent part which the German trade unions bate 

played in the eoeial development of pre- snd post* 

war Oersiany, then only ©an one realise the significance 

of the action which ha® been taken, ted furtbert it 

is only when one realises that these trade unions 

which have in the oourse of a single day been co

ordinated into the national Socialist fssjm*aw«t have 

millions $£ BMsribcr** that one ri«!ls»e the hold which 

the national Loeiallst Party hae on the Persian people 

to 
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t© cawy through eueh d r a a t i e se t ion so e f fec t ive* 

ly in the course of ft s ing le day» 

COMrJLS-JRT MOB SSEVXCR* 

thm pmtj&m®. for oompul«oary labor service i s 

uiidoiibtedly one of the stain th ings with which the 

'Soveriaseat ift concerning I t s e l f but which for the 

i&oafc par t i s being worked out behind the scenes* 

Shose Who are observing the- plan© of the Owernsaent 

so fa r fta they a re known* ftcanet escape the conviction 

t h a t behind t h i s coopulaory labor progress t he r e \a re as 

various ^ e l l t l e a l a# there ar® econoals considered* 

t lons* The present voluntary labor service which. p | | 

has bean in effect fox* some time and vlsieh has baan 

described in repor t s submittal In tha tmst by t h i s 

Consulat« Osaeralp i s according t o deelratioms I s 

tha newspapers to ana in I t s present form on October 

1 , 1938* fhe obl igat ion fe# e n ^ u l s o r y labor service 

i s to begin on January l. t 19S4» All those eoatpleting 

t h e i r nineteenth year in 1954 are to bo obliged t o 

do t h i s service and i t i s estimated tha t soae 

55G#000 persons f a l l wi thin t h i s category* Plana 

are being saada far the arreageaient of tha oerapa* 

barrecke and oth«r establishments In which t h i s 

ecsipulaory labor service i s to be done§ end i t ban 

already bean decided tha t a unlfona which © o r r i s e s 

eoaplete equipaetit for ©very individual brought 

Into tha service* i® to be provided by t h e s t a t e . 

Y*Mlc 



While tteera hav« oaan vague d e l e g a t i o n s tha i 

mi l i t a ry t r a i l i n g sha l l fr*t for» * par t sf the Auty 

1B these labor camps* the ii#I wti^ have at© far been 

na«ed t o act an leaders end of^anXsar* of the eos* 

palsory lahor s e n r i e e , indieate that niteh mi l i t a ry 

eaeerelses wi l l fens a par t ?**f the system* Just what 

I s to he done la evidently giving the Oo^ tmet t t and 

the farts ' a great deal of eoneern, ami- in view of trie 

i n t e r e s t there i s In t h i s par t of the Oair#rm«eni<s~ 

progress, i t tar qa t te a ignl f leant that so X l t t l e 

has ®o far heer; said* St 1B not tmlilssXy that the 

Gowerrameist and the Party r e a l i s e tha t t h i s compulsory 

lahor ear vice i s being viewed with a good deal of 

ccuieern outside of the ca*.mtry# f ra r t t eo la r l* a# i t 

f»ay take m poorly concealed forts of mi l i t a ry eery lea* 

fh ls la usdottbte^iy sa® of the things whleh the 

§@v@rwser>t has moat i s n i s i lit oonaecfcloa with, the 

eoKtpuiaoff* labor s^ririee e«sd easts* s f and which I t l a 

t ry ing t a jflod a way of conceallag t o far a* poaaihle* 

A repor t has hee» proper*! fcy Consul Morgan of 

the s t a f f of | h l a office e n t i t l e d ••The Mailoaal-

See ia l l a t par ty Assesses Control over CN«re»ny*a 

'Seoijtmie Qrgar.lemtiens11, which gives oeekgrooad 

information with regard t o the coordination of t&« 

t rade isate8s# trad© »rgaati»ati©iaat e ta* with the 

Satlona1«*£o*,ialist r«©vassentf and i t i s helieye<3 

that 



£*p*rtn*r>t with my <l#8p*tr©tt »o># 1296 t i l l Xm of 

&t»p«etf al • y 3r«tra# 

tMff* *• lte«sftrmithf 
AMHTl««n Can* til $«fiw§i« 
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