February 18, 1928.

My dear friend;

I was very glad to have your very interesting letter
of January 25 and your briefer note of January 27. 8ince
you wrote your letter a great deal has haprened and I need
not tell you how deeply preoccupled I am as to what the
further course of events may be. It 1s Just about a year
and a half ago that Austrlia and Germany made their agree-
ment of July 11 in which Hitler announced his intention
of supporting independence of Austria. A few days ago \\JL
he gent this peremptory message to Schuschnigg to come to <\\\
Berchtesgaden and received him there with three Generals
standing behind hies back and in no uncertain terms made
demands which left Austria without any shred of real
independence. Hitler has sald that if Germany has broken
agreements they have been agreements which were put on
her by others through pressure and force and as a defeated
nation and are promiges and agreements therefore which he
is not bound to keep. 1If anyone had any doubt as to his
intention to keep agreements which he himsgelf has made
the recent events at Berchtesgaden sghould leave them under
no further i1llusions. I have always been unable to under-
stand why these 1llusions should persist when Hitler himself
in his book and in the atatemente which he has made privately
and semi-publioly since has left no doubt as to his theory
that agreements are valid only as long as he believes they
ghould be kept. It seems to me that the recent events should
convince our English friends how utterly futile and fatal
is any idea they may have that they can make lasting and
binding agreements with Germany under Hitler and his
agsociates -- and yet they seem to be prepared now to
follow that path.

Although we have very ample information from all
sources as to what has happened in Berchtesgaden and that
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there 1s no doubt dbut that conditions are being imposed

on Austria which mean her rapid absorption into Germany
unless there is some great change in the major European
picture, the actual details are not yet clear. Whatever
these detalls may be we can take no comfort out of any
knowledge we may have that the position 1s not yet altogether
gone. I know that a vestige of hope must remain for I know
from my contact with Schuschnigg that he would not remain
if there were not some small ray of hope. He does not want
to let go until the last ray of hope is gone. I am not

80 sure, however, that if he does stick he will not meet
the game fate as Dollfus. I had a letter this morning .
which indicates that during the last few months he has had
good reason to know that his life has been in dally danger.
In my opinion whatever we may see emerge from the present
situatlion, the independence of Auetria is gone unless there
is a major change in the Luropean pioture, which I do not
see. If France and England had spoken in any definite way,
I am sure that this catastrophe would have been avoided
for Hitler is not yet ready to go to war. Thsy have not
spoken and I do not see how Benes can hold on in Gzechoslovakia
for more than four or five months. I think if Germany were
to take slmilar action with respect to Czechoslovakia today
France might still move, but Hitler knows that if he walte
four or flve months the sltuation will have further dis-
integrated in that time to the point that he can confront
Czechosglovakia with the same demands as he has now put upon
Augtrla and that France then will not move. There is no
small country in Southeastern or in Northern Europe which
can have any further 1llusions and if Belgium has any sense
of securlty under these circumstances it is in my opinion

a dangerous delusion. $he may be faced by the same sort

of a situation as Austria -- not with such great political
demands but demands of an econonmlo nature whioh perhaps
England and France may oblige her to submit to through
their falillure to react.

#hat some people do not reaslize is that Germany ig
proceeding on a fixed course and on a definite polioy
which has not altered since the regime came into power.
#hat they do not realize is that yhat Germany needs today
is eoconomic relief which will enable her to continue her
progress toward maatery of Europe. When Hitler saw
SGhuschnigf the other day he sald to him that Germany had

n

a mission in Europe to get together the eighty million
Germans into one force which would make Germany the master
of Europe. BSuch language can leave no illusions and is,
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of ocourse, nothing new to some of us who have known what

he is after. One of the principal reasons for the preasure
on Austria now was the fact that Germany needs the iron

ore and pig iron from the Austrian mines and plants and
Austria was refusing to deliver without payment. Similarly
the relatively gosd financial situation in Auatria is some-
thing which CGermany wishes to exploit for her own purposes
in getting certain raw materials and agricultural products
g0 as to strengthen her difficult home position. The
process of peaceful penetration in Austria was not going
fast enough and Mr. Hitler felt that the internal program

as well as the external one did not permit of further
delays. I am convineed that one of the reasons why the
ghowdown with regard to the Army in Germany came so soon
was t0o make 1t possible for Hitler to proceed with a show

of force against Austria. The Army had consistently taken
a atand agailnst force against Austria Just as 1%t had put

1tes foot down on further troops to 8pain. If there was to
be a showdown with Austria, the Army had to be put into a
position of acqulescing. %This, of course, was only one of
the faote involved in the recent changes in the Army but it
was an important one. It had to be done so that when Hitler
sent for Schuschnigg he could have three Generals behind his
back during the conference and two dlvielons mobilized on
the Austrian frontier. We know the result. I am definlitely
convinced that the restraining influence of the Army in
Germany so far as external policy 1s concerned is now gone.

I do not see how the disintegrating movement in South-
eastern Europe can be stopped. HNow that the last step in
internal coordination in CGermany has taken place through
the cocordination of the Army, I feel that eventa may take
a rapid course. If CGermany is able to continue this
extenslion of control through Southeastern Europe, she
- will be able to be in a position to get a good part of the
raw materiale and agricultural products which now make 1t
impoesible for her to make a war. Through the fortification
of the western frontier she will be able to hold England
and France there and any blockade of the North coast by
the English and Prench fleets will not be so serious_ for
Germany as she will have most of the things which she needs
in the newly controlled areas in Southeastern Europe. In
other words, in my opinion, if Germany gets Southeastern
Europe, she will be in a position to put England and France
into a secondary position in Europe and practically
immobilize them. This means the disintegration of the
British Empire and all thisg is something whioch I belleve
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we in thls country cannot look upon with unconcern for I am
confident that in the end we would have our troubles in

Bouth America where Germany, Italy and Japan are already so
active and where they have their definite ob}eotives. With
England and France in a purely secondary position and the
Empire disintegrated, we in thias country would estand practiocally
alone,and that our troubles would come a 1little later does

not give me any comfort. The fallure of public opinion_ in

this country to understand what all this means 1e, I think,

the most distressing problem with which we haye to deal.

I cannot understand the English attitude. They seem
to think that they can purchase security through giving
Germany & free hand in Southeastern Europe. It means =o
much more than that. It meane a free hand in Europe and
a good deal freer hand in the rest of the world. 8o far
ae Italy is concerned, Mussolini wes bound from the outset
to be a secondary partner in German-Italian cooperstion,
He 1s playing very much second fiddle now and it 1s indeed
a sad plcture to think of the way Mussolini reacted during
the last few days and to compare it with his firm stand
at the time of the Dollfus murder. He has lost immengely
in prestige snd I think in many ways the Austrian debaocle
1s Just ae signiflcant for him as it is for Austria.

There 1s so much that I would like %0 say that I cannot
even begin. The serlousness of the recent events cannot,
I believe, be exaggerated if we realize what it means in the
way of all around repercussions unless there is a major
change in the general situatlon,which I do not see. It would
be very interesting for me to have your interpretation cf
the recent events and as to what they may mean.

Ag Hitler 1s definitely bound on thies economic and
political expansion in Southeastern Europe and 1s making
such progress and as he 1s practlcally at the point of
forcing a customs unlon with Austyla, it looks as though
our trade agreements program for Southeastern Europe was
now not able to make any progress. What 1s the use of
trying to make arrangements between independent States
when one at the point of the gun le forelng economloc
subjection? It 1s indeed a lamentable thing. I gee the
trade agreements program in general very seriously mennced
for purely peaceful weapons seem to have little effect in
a world where guns are now accepted as the only polltical
instrument.

I
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I was very much interested in the Van Zeeland report
but under existing clrcumstances, of course, there ls no
need of thinking of it in an active way for it would be
utterly useless. We all have glven the report very careful
gtudy here and I will not comment further for the moinent
as 1t seems %o be useless to even think of any progress
belng made along those lines for the present.

Here in thie country the situation ig etill confused
and uncertain. Public opinlon is very slowly, but I belleve
gradually, coming to a reallzation of what the developmenta
throughout the world may mean for us in the end. It is,
however, a slow and a painful path on which we are traveling.
The recession is causing serious concern asnd as I see it ,
hae not been definitely arrested. I do not see, however, .
that it wlll make further progress and there ceems to be
a nmovement toward laying the ground for gsome price incresses
which, of course, mean a sligh% inflationary tendency. I
do not believe, however, that there is going to be any real
progrees in the direction of inflation and go far as I can
tell no one is thinking seriously in official or in any
respongible unofficial ciroles ofdévaluation. The President,
of course, has further powers toward devaluation but I doubt
whether there is any thought of using any measures of that
kind, I would say that devaluation 1s not bsing considered
at all and that there is little danger of 1t but that the
movement toward higher prices in certain commoditles does
involve an inflationary tendency. Even thias, I believe,
will be relatively slight.

inhile I believe that our internal situation 1s one
which very proverly gives us a good deal of concern, I am
not at all dieturbed concerning the long range. I think
we will take care of our problems and there is increasing
evidence of good sense and moderation prevaliling in all
responsible quarters. Not as much progreses has been nade
as would be desirable in getting business and Government %o
cooperate but there has been a moving together from both
gides and I think the bitterness has somewhat decreansed.
I am gtil)l convinced that this country is at least the one
concerning whose future we need have the least concern
for some years.

I had a very interesting talk with Dr. Bruning Just
before he left for London and he spent several days with
ug at the house. %We had a very interesting talk and he
and I lunched together with a person whose name I need
not mention but whom you will know. It was a very

helpful
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helpful talk and I will not go into i1t further here as I

am eure Dr. Bruning will tell you about it when he sees

you. I was very glad to arrange for this conversation as

I was not only interested that these two men should meet

but that they should have the opportunity for a long and
uninterrupted talk. .

My dutlies hepre continue to be very heavy and exhausting,.
I am making some progress in my work and am beginning to see
a 11ttle daylight. My days, however, are very long but
fortunately my health remains good. I am perfectly willing
to make the effort because I think all of us must be willing
to put forth that effort in these ALfficult times. I am
dalighted to know that you may be coming to thies gountry
in the not dlatant future and I need not tell you with
what pleasure we shall look forward to seeing you. I hope
that Mra, Helneman will be oconing with you and I do wish
that you ocould make us a little vieslt while you are hare.
Wa have a very comfortable house and we could put you up
very comfortably.

I wish that Stephen who ia working with Professor
Urey would make us z visit here in Washington some time.
Perhaps when he haes a holiday he might enjoy spending a
few days here. Perhape when you will write him you will
tell him how much my wife and I would be delighted to ree
hinm at any time he would llke %o oome here. All he needs
to do 1s to let us know vhen ho could come an we are seldom
out of Washington.

What glvea me such great concern is the British ) N
attitude whilch we here cannot understand. It seems that they
have abandoned principle for illusory immediate advantage.
You know I am one who has always belleved in oclose Anglo-
American ocooperation but our British friendas are doing
everything poasible these days %o remove the grounds for
that cooperation. e in thie country are still attached
to principle and 1f the basls of Anglo-American cooperation,
which 1s attachment to cert.in principles, is removed,
then I think indeed the worst that can happen in this world
has come to pass. I sometimes think that our English friends
are Just a blt too self-satisfied and do not realize that
they do live in a world in which friends are necessary
and that in order to have thos¢ friends there are certain
things which one must do. It all makes me very sad and I
mugt say dlsturbe me very much.
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I hope that you are keeplng well under your nmany
burdens and looking forward to hearing from you, I an,
with best wiches to Mra. Heineman and yourself,

Cordially and sincerely yours,

A-M:GSM: VNG




