AIR MAIL

Enclosure Ho. 1 to Despgteh

loe L)y dated June )5 , 1946
from imerican Lmbassy, Buenos
Alres, Argentina, entitled
*"Transnitting Memorandum of Con-
versation with the President of
the Argentine on June 24, 1946
and Reporting Conversation with
the Forelign dinister on June 25,
1946"

OF QORVERBATION

In view of the faot that the Argentine Congress
wlll meet on June 206 in regular session, I informed
Fresident Perdén through chaennels thet It wes my hope to
have & ccnversation with him before the Uongress met.
He asked irs. iessersmith and me to have dinner with him
informally at €:00 o'ecloek at his official residence on
the Avenida Alvear., Fresent at the dinner were the new
Argsentine ambassador-lesignate to Weshington and his wife
a8 well as Mr. and lrs. Alberto Dodero. The Fresident
arrived from the Casa Rosade at 8:00 o'clock and the other
guests went intc snother room and the Fresident and I had
the opportunity for = conversastion alone lasting well
over an hour before dinaner.

I opened the conversation by saything that I head
sald to him in a previous converssetion that aeg socon as
I had given study to pending problems I would seek an op-
portunity to talk with him further. I sald that I had now
practically completed these studies and was prepared to
diseuss them with him. I said that T had had a conversa-
tion with the iinister of Foreign Relations, Dr. Bramuglia,
on June 20 and esked the President whether ir. Bramuglia
had informed him of this conversation. The Iresident saild
that the Minister had infeormed him fully with regard to my
conversation which has been covered very fully in Znclosure
1l to my oconfidential despateh to the Department No. 219 of
June 24, 1946.

I then went on to say to the President that the Con-
gress was to meet on June 26 and it was my understanding
that the various international engagements which the Argen-
tine had entered intc during the last few years would be
submitted to the Congress for ratification as well as the
deoree~-laws and deorees which had been issued in that per-
iod. The Fresident said that this was so and it was nec-
essary under oconstitutional procedure in the aArgentins,
and that they were returning and had returned to constli~
tutional procedure to whiech he intended to adhere.

I then said that I had particular interest in this
matter as I was of the opinion that the ratification of
the Aots of lMexico City and Can Francisco was of the utmost
importance for two reassons, I sald that since it had been
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indicated that the ratifiecation of these was necessary
under constitutional procedure, fallure to do so by the
Congress early after 1t convened would cause & very ua-
happy impression iln my country and would cause very ser-
ious apprehensions as to the good falth of the Argentine
in its acceptance, aiready Ilndleated, of these Acts.

I sald that secondly, the action of the Argentine Congress
would be watohed with the grestest interest by all of the
American Republies for they were all interested in this
matter, and any fallure of the Congress to act with fair
rapldity and completeness would cause s very unhsppy im-
pression in all of the /Americen Republles, I said thst
there was much reason to belleve, also, that when the
Congress had ratified these jets of iexiec Clty and Zan
Franoisec and the deoree-~laws and laws effecting enemy
property, aliens, ete., some of the difficulties whieh

had been experienced so far &8s the eourt procedure was ocon-
cerned, might be eased if not eliminated,

The President said he was fully familier with these
considerstions and that he would present these .cts to-
gether with the decree~laws to the Congress wihen it met
on June 26, ie had already, a8 I knew, indicated that
he would do sc to the Congress, and on June 206 he would
present them formally. He said that he ceould not make any
recommendations when he presented them as under the Argen-
tine constitution the Fresident could only submit sueh
acts to the Congress and could not recommend. He indl-
cated, however, that these measures would have his full
support and that the Congress would not be unaware of that.

I eclled attention of the President to the faet that
some of hls statements in his inaugural eddress to the Con~
grees as well as to the press had created some misappre-
hensions as to hie own attitude towards the Aets of kexieo
City and San Franciseo, lie said that his remarks had been
misunderstcod and that he was merely proceeding in striot
acoord with the ccnstitution*Phat they would have his sup-

port.

I asked the Fresident whether he felt certain that
the Acts of Mexieo Clty and San Franciseo would be rati-
fied by the Congress, and he said that they would be,

I asked him what the attitude of “enator lMolineri would
be (the attitude of Senator kolineri has been much dis-
cussed), and he replied that senator Wollneri was a
"buen muchacho y lntelegente” and that he was sure that
there would be no difficulty so far as Senator Helineri
is concerned.

I elosed this part of the conversation by again emphasig-
ing the importance in 80 many waye of the gulek ratification
by the Congress of the Aots of iexleo Clty and San Fran-~
eiseo without debilitating reserves of any kind.

I then went on to say to the Iresident that s¢ far
as Argentine compliance was councerned under Ler Inter-
American commitments, the matter resolved itself, it
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seemed to me, to adeyuate action iun the field of enemy
property, enemy allens, aud enemy inetitutions., 1 then
discussed the matter with him slong the lines that I had
disoussed it with the Linister of Joreigm helations and
as set forth in the enclosure to my despateh lo. 219 of
June 24, As that memorandum is wvery full, it is not nee~
essary, therefore, here to go ianto detail.

The President repeated that since [ had seen Iyr.
Bramuglia, the Minister of Foreign Relations, on June 20,
the Minister had had seversl coanversations with him on
this matter and that it nhad been discussed in cabinet
meeting. They were determined to proceed as rapldly as
the circumstances permitted.

#ith respeot to enemy ilanstitutions and organigzations,
he sald he was very happy to note that I had takenm the po-
sition that thelr performance had been in many respects
quite complste, and he sald that in his opinion also it
had been. [l said that s¢ far as what remalned to be done
was concerned, if I would keep in contaet with Lr. Bramuglia
he would see that the necessary whloh should ve done would
be done,

With respeet to enemy property and enemy aliens, he
said that their position was definite. They wished to
liguidate both these situations as rapldly as possible.

e sald that thelr decrees were, in his opinion, completely
adequate end that any vesting decree whieh I had imdireetly
suggested, would not be counstitutional and would only raise
further difficulties for them in practice and before the
courts, He gaid that they would have to proceed uader
thelr present deerees which, even 1f they were making the
procedure before the courts difficult, would have to be
adequate., lle did not kanow how Lhey were golng to resolve
the guestion without these interminsble court proceedings,
but he sald in some way or other, he was deterained to

find & solution. lle said that as a soldier, his procedure
would naturally be to take drastic aotien, but he sald

that as the constitutional president, he had to follow the
eenstitution and the law and could not ignore court pro-
cedure, He sald that any other course on his part would
peither be good for us nor for them. Ile sald that he had
already had conversation with the Junta de Vigilencia con-
cerning enemy property and with the Kinister of Justice
with regard tc enemy aliens. lie was golag to prosecute

the matter as rapidly as they possibly ocould, and kept
emphasizing thet they wished to liguidate tihis entire sit-
uation.

The Presldent kept returning to the difficulties raised
by the ecurts which he sald were very real and which ecould
not be ignored. I told him thst I recoganized from our
study that these were real. He 2ald he did nol know what
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the solution was but that they would find it and thet
they would find it within thelr constitutional and stat-
utory procedures, e indicated that the path would be
for the Goveranmeni to nationallze as many of these proper-
ties as it wished to take over and sell others which were
of importance in the Argentine economy to Argentines, and
others which were of no importence ocould be liguidsted or
could be left unmolested. He went on toc say that there
were & lot of firms he found which had very suall capi-
tal and whioh were of no lmportance whatever aand cer-
tainly would not present any danger presently or in the
future to the Argentine economy or to this hemisphere

end he did not believe that elther his Government or curs
cculd make any mountains out of these molehills,

The Fresldent eamphasized these diffioulties with
court procedures and with respeet to the suits peading in
the ecurts, and he said that these could not be underestim-
ated; they were even greater than he realized, He said
that he had made a visit %o the penitentiary a few days
ago in order to lock at oonditions there whieh he undere
stood were not too good, and he had found there a man who
had been in the penitentiary for relatively minor criminal
charges for four years and the court® hed not yet mude a
decision in his case. He saild thet no matter how serious
e penalty the court inflioted, 1t would never amount to
the four years whieh the man had slready been in prisoa,
Fe said that this was characteristic of irgentine law and
judieial procedure which was very antiquated and which pro-
vided in some respects unnecessary safeguards,. and at
least the procedure was such as tc provide for these un-
limited delays through appeals and paper work and proced-
ure. In this, of course, the Fresident 1s correct.

I told the Fresident that I was fully conscious, and
more oonseious than I had been before, of these diffioul-
ties but that I was sure that they would find a way of
overooming them. The President assured me that they would
and he said that when he said that, he was speaking in the
utmost good faith, He told me thet he was plessed with the
progress of the conversavions which I was having with the
Minister of Forelgn Helations and I could be sure that
the iinister kept him fully informed ccnstantly, and that
he wished to xeep in touch with me,

I then informed the President that so far as the
Argentine gold in the United States was concerned, I had
Just received & telegram from my Governmsnt to the effect
that it was prepared to release the gold at once in line
with its poliey of doing away with wartime controls as
rapidly as possible. e expressed great satisfaetion and
said that it would be an aot of ours very well received
in the Argentine as it was by hinm,

He inquired with regard to the balsnces of the Baneo
de la Naoion and Banoco de la Provinels, and I told him

that
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that ia this respect we were not yet taking sction as

I was walting to hear from the Foreign linister with re-
gard te whether the Junta de Vigilenciza had received

the necessary reports from the Hance de lea Nacidn and the
Banco de la Provincla concerning possible enemy assets in
these balaneces., I said that 1f I received sdequate assur-
ances from the Arsentine Governmen: that these declaratiocns
had been made and that whatever enemy funds might be in-
cluded in these deposits would be frozen iu the Argentine
that I thought these balences would be relessed also, The
FPresident =ald that sc far as freezing enemy funds was
concerned, he was under tihe understaanding thst this ale-
ready was done, but thst he would appreciate my spesking to
the Minister of Foreign Relations the following mormning so
that this =i ht be done,

Incidentally in thies connection, I think it is inter-
esting to note thet slready a certaln amount of order is
getting inte the proucedures here, which order has been
sadly leoking for several years,

I told the President that I was telling him about the
gold merely in s preliminery way and that I was informing
the Minister of Forelgn helations formally in the mormiag.
He sald that he was merely taking informal note and that
he was glad I was following this procedure and thet [ was
to inform the ilinister of Forelgn Helations as to the steps

which had to be taken with regard to the balances of the
two banks, "as it would be more appropriate for this infor-
mation to come tc the lMinister” from me than from him in
the first instance.

ie then went intc dinner with the rest of the guests
and during the dlnner the Fresident remsrked that he was
sending in Dr. Uscer Ivanissevieh "the best man he eould
gsend” and that he was sending "the best he cculd find in
the Argentine,” I remarked thet . Ivanissevioch was a
man of high charseter and greet personal gqualifieations,
and while he was not a diplomat, I was sure thst he would
labor falthfully in developing cordial and friendly rela-
tions between the two countries,

George . legpersmith




