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fc«^^asyBL^^aMfiat&u&fi 

Da Tuesday* i*eoea^sr 26 t I feni & t*©»h©*ir 
ooaver&etloa with the is ia ia ter of F o r t l p i itel&ti©as t 
if* f ad i l i a* dorian the course of which w® dlssussee 
various stutters which had eo&a up daria#; ŝ r v i s i t to 
SMssaiafftoa* *ft ©peat m &©0d part of the tl&e ©a the 
g lsaass loa of the Argsatiae s i t u a t i o n aa& the a s s i r a -
b i i l t y of a seot iag of fsreiiga s i n i s t e r * of tao Asaer-
iaaa s t a t e s perti#ipati*sg in fe war e f fo r t , i a t h e 
consul ta t ions concerning sftltfe ar* Padi l la feat been 
so kelpful* 

AS the ixe^.ideat of H»i |^ i ase «** Fadi l la iMiiP 
t h e ! i t was i f ij&t#fi%i©» to discuss while I pfci i s 
Washington the sua?, t i n s of Hanisan o i l policy »nd the 
request of the Hexican i#w#t^®if for a Xoau for o i l 
devsi©f>r*ent aade i s a note aSdrsssad to us ao&a four 
snaths ago* i t -wen say i a t e a t l o n unriae t h i s soaverse-
t ioa to br ief ly i a fom tiife aonaeralaig ay aoa?creations 
a i t h the rr#»l40Bt» i£r* Stot t ln iun* end others In the 
Dep.gr tia#at# I f e l t under the a«g#»at.ty of safciag. «?-©«a® 
preliminary s t s t e a s n t before th# fsiiaal i a t t r a c t ion 
coses to as froa t»® is#|pii?lp§!il t o the ef fec t tfe&t a 
loaa for ordiaary o i l 4ovel©;pa*at i t oat of t t « %ues-tios* 
©rdi&nry souriaisy denandod tha i 1 m% ##l«y ashing a t 
l e a s t e pre i ln lnar? st&te&sat to the ftiaistar oe t h i s 
©a t t e r . and pr ior to tii© raoe tp t of l i t formal i n s t r u c ­
t i on , &s the J:r«isld#r»t and the Miniate? has* tha t 1 
had t h i s pa r t i cu l a r ly in stlaa i s ifitJiig t a l e v i s i t * 
sad f a i l u re l© giv® the® preliminary iafos&atios would 
not ft* la accord with the ool lshornt ive mm fraalj 
r e l a t i oaga ip »&iefe I tm. pr ivi leged to fes.v« vrita the 
i r e s i d e a t sad ta» for«i^a Miui0%#r« 

AS tfe* so.»v«r®.atioa ©a ugoe^aer 26 fcad l « s t e4 
fffip two «o*iy0» 1 »«g-fcg»ted to tii# isiiaieter fcket 1 
sjpê K to hij» wits regaurd %® o i l fol igf t&e Xollowiai; 
da/ a t fcia aoav«si#/ia»f sad be ssci©«t©d t ae t 1 c a l l 
a t a l e fcouse a t 10 a* ftf the 5?th* 2 eaii«d a t l̂ r# 
r a d i l i a ' s house a t 10 a«s« the 27th* I »»Tiee»d f i r s t 
b r ie f ly the progress of the ooaversatioas which we 
have had oa o i l poliay a laes I aatae to ldex±®o as ±m» 
b&ssador* 

1 referred f i a a l l y to the ooaversatioa «aloh ha 
had had with i-xesidant liooagvait dariaft h i s e£* i t to 
the Uaited Sta tes about the fiiddie of th i s yeas'* 1 
said tha t ©a study i t had be«ta fouas. that a loaa by 
gf Govera^eat to the l«sio&a Ooverasi»a$ for o i l develop* 
sea t pm*r&ms -i*«e imprsotioahle aad i^poaslblo uader 
our l».;-^lalstiv# procedures sad uad.er o«r geacr^i policy* 
1 said tha t f r e d U e a t hooaevel%| l i k e s&ml &t m »t 
h©i*af «as very raioh i a t s r e ^ t e . £a the a*v«lope*OAt of 
o i l r«senr«iB whicfe ©ould bs used for ooumoii dofeaae 
&a4. for the defense of th i s hsetisphere should thero 
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be furtfeor troufcla l a ths world.* I said tftat Fros t* 
d«nt &oossvslt was w r y attafc l a t a r s s t a d l a the d»v<sie|»-
aasat of «u@fc o i l reasriFas l a M«x.ie©t wfcloh souid bs 
M t aalda &ad used for sues jpurj>o#s only* 1 aala tha t 
fT#«iu«Bt Eoostmslt I s h is aonv«r&«tl,o& with »/r« *ad l l l a 
toward tfc* gUtddla of t h i s ysar bad bad, t h i s l a mind 
aM tha t ih# sd»uadar»t&adijs<t with rsgard | # tfc* posi t ion 
of our OoYsraisaat %lbh Vt-gard to toa pos s ib i l i t y of a 
loan, whi ah sdUtiacaristeadlng h&€ lad to aha fc^iieaa 
aeta rs^usstlfife a l o s s , had aadoabtadly ae&s about 
through tha e&phasia sa lsh Ifrseidsat taoasvelt 1**4 
$»laosd on i h l s o i l r e ss rvs for sotasoa dsfsass* 

1 aaat OR to say tha t a f t s r di*»'a«aiae tfcis .aat-
t s r fu l ly wi%% t&s £:raalds*tt i®S with ^eorats&ry otftfc* 
t i a i u a w tbs off !oars af tha §*jpart«aat 1 foaas that 
i t w e &ot posalfel* for our aoverauas&t to &sxm & loaa 
to ***xia# or to aay otfci-r oouatry for bh* jjurpo«« of 
ordlaary o i l d«v«10££*at* X said fch&t w* **ra s t i l l 
l a t e r e tad l a alssuasi&g, with taa iSsxlsss Govarafesat 
tha %us»bloa of fladi&£ aa ar#a t&iah oould b© auly 
ax?ler«d and eavolopsd to the ds&rss ««©«sa&ry so tha t 
tbs o i l eould b» ussd fofr «©JOO» daftasa aad ootitla* 
ttatal 4«fai56« l a ©as® of nsssas i ty* Fosv lbs aajkiors* 
t loa aad 4«¥©lop^«at of susfc a tfsssrY* is* war# pr#» 
parse to i.-*ke A loaa or to ftdv&aaa fuaaa to sa «xp*p»d«4 
tOfc»ti»cr with fuftti» of tha Maslsaa. &ov»rar*i»at for tbs 
ea'pler&tioa &ad sdsqu^-t* dsvelo&gssnt to ths daeras 
ossessary of a^ofe i ra^sarfa* Ths araouafc of aoaay ia» 
volvaa, ho^aver* la suafe ao op«r^tlcni »«»« rtl^felvaljf 
assail* 1 aald Ibat 1 r#as golafi to r^dalva ixiatrua-
tiojas. *biab vasuld pa rial t «a to ao&tlaua doavaraatloxyi 
oa t b i a p*fea»« of the oattayy *a*i l a sase aa majorstas4* 
laf aould bo fo*4ad tbara wotiZd, aMoufeiedij? b# »os^ 
fuada aTfiilabl# f r v t ^y SoY^rsttiaat t o p®rtl«lpat»bjjl 
tb4» oaoessary workl 

So f d* as a loan by taa Gorarassaat of ta« rJaltad 
s t a t a a to Was Oo^^rrji^st of M«slai» or to i'©trolaoa 
fcaxlosnoa was eoaoaraad for ©raiaary a i l a»?«lop^amt 
l a UMXXSQ, X aal§. tba l bbe Prtsldtt^t bsd iaforaae a© 
tba t %als % â o^t of tbs ,|a«»tloa %M<k thm% tb« Popart* 
saot of Sfeais saaourrad f u l l / l a t h i s ?!*«« 1 said 
t ha t 2 «euld l a dus oourn« raasl?@ l a a l r u a t l o a s t o 
ra$ly to taa aots wfciafe tas fo ra lea Gffiae had &#att 
ra-iuaatlae sash a loaa^ to tli@ af f sa t tha t i t teas sot 
prsctiaafei* ©r feas ib le uadtir our 2«£l»le t ivs pra#» 
t i a a aad polloy* 

X said th&t 1 r ag r s t t ad vhat tli©rs i-«aa t h i s Mia* 
aadarst&adiae uaesr «biah. tfe« Mtila«a Oot©rasaat »ss 
r a a t l s ^ aad aaoar vblsli tbfi aot@ h&€ baaa aaat r « -
qusst ing a loan sad tb&t X ^a® &ur« that a l l or u@ 
^ ^ r a t t a d tb le ^isua^srst&rtdla^, uut i f e i X tbou&ht i t 
was a T#rjr eood th l ak I s ^&# i n t a r a s t of «ver|oa« aotfc» 
e^rasd ta es t t h i s s a t t a r ole^rad aa» 
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I told tha ialalator tha t 1 *««, oi" somrssa, g i v ­
ing M s t h i s lafora&tloa oaljr i a m pral i is iaary s M 
laforttt lp a»d oot flit l a an of f io ia l way* 1 said that 
2 \ssa ©©lag to gat a& i ao t rua t loa froa tha Dapartfeaat 
i a dua ooaraa* a® tha baala of «hiab 1 aeold «4draaa 
a acta t© ifea Matle&a &©f«rssaat l sa laea ia^ t ha t a© 
©11 loaa sua!* a» that ra<i4a*t«d by th# &a;s:I©&8 Gotera-
aaat was poss lMa , S f a i t , bewtva?, t ha t as § Mattar 
of ©©yriasyt aaa baaaasa or bh# fraagaaac aad aollabora* 
t l o s whiafe oharaatarlaad «mr ia taraourae a&d tha r#» 
X&tlosahias battsaaa our two ©oaatriaa, i t was sy aaty 
to giaa &te tfclt praliKi&ary laforxaai ' l i iforuatloiu 

the Mialatar aboard § oa r ta in aaeaat of aurpriaa 
«?a.r tfca ia foraa t ioo abl tb 1 oeRttdtaiaatae feat 414 not 
•xyraaa I t la *ard*» .&» a&M tha t a a t a r a l l f tha l a* 
for&atioa tehlafc 1 pn?* fete aan &oat i s g o r t a a i «a4 
stoat iatara&ti»&* fia &t& hot a b r o a d bf aorda any 
r ag ra t that a s o i l loan ah ra^*iast#4 aaa aot form#of»«-
ia& or xioaaibl** Ma safe joy ©oatsa&t aae tha t ha* aa 
aeuld h*-w# to saa what souls ha iona to $»m% tha a i t ua* 
t i o a aao that wa earry ©a ©sa* aonvaraatioaa &L&&& tha 
l l aaa that aa ba£ feaaa ©arryia^ thas» ©a feafore tha -.j,a«a» 
t loa of a loas oa&a a|*» 

1 t a l e fcba .*iiaiat«r tha t %4bh hi$ ^arjeioaioa X 
aoald ha vary tl&a to dlaou&a tha a a t t a r fur ther with 
him la • fraa-.; ana iaf©rsai &a4 off^tha^raaord saaasaf, 
and ha aaid that ha voulo fea trary glad fee* 4© so and 
thought i t would ha uaaful* 

1 thaa a oat ©a t© say to tha B l a l a t a r tha t 1 had 
fro® tha ou t sa t f a i t tha t a loam for tha o rd iaa r j o i l 
davalepsaaat fey ay Ckrraras&aot to tha Maxioaa ^ovaraaaat * 
or say otfear coaarsaaat , â aa iMpoaalhla* 1 sal*a that 
X had alwajft haait seafl<£aat tha t autfc a loaa f a l l 
witfeottt tiR* .proaiaoa of tha l^poft Xaport Saakf a a4 
aaaa i f i t aoald he ooastruad to f a l l a l t h l a tha pra» 
roit t t lvaa of tha f x ^ r t Import Baak* M+a hai^ iioulfi aot 
xtaha fsuofc ® loao •Mfctoh ^oaM rum atraat^ally lat® haa* 
4rads of s l l l l o a # of eo l l a r e a**a waa ao hlfchlj r i akf 
i a «fcsraotar t rl thosit aaakla^. the ap|roa©l of aoh4';r«aa« 
2 said tha t la m° opiaioo i f &pm-mmt w n ao-ueht ff®» 
tha woacroafi for a loaa by our Govaraaaat to th# Haul* 
o«ja Go*#roMaat or to ahj" ©tfear gayraraaaat for o i l #s» 

f l o ra t loa aa4 daaaiopssaat aaah t,l t ha j ooat«^platad9 
hat Soa^rate stoal^ owarsshalsla&ljr dl^appro?* aay suah 

^oj*oa#4 la£islati<Ni# 1 aald tha t £ fca& baaii ©f th i s 
©piaioa fr«a tha oataat s.a4 tha t 1 was tharafora aot 
*«urprlaad to t l a d t h a t ft l©as of t h i s *.iaa. by our Ooir-
arasaat aaa aot j?oaaibl*« 1 im&« i t t l a t r th&t i t aaa 
hot % %aa*ti©B of &*&£!$©, tout ©f aay loan of ©uah a ' 
ehar&ater to eay aouatry* 

1 thaa aa*4t os to say tha t i a bhi» ©ff«fcha»raaord 
way I th#aght 2 ishoala say t h a t a*aa i f a loaa of swsh 
a oharaotar war** p.©aalhia toy sy **ovara^»at i t would ba 
tha very aorat »er?i«a ah lab a# eoal«2 ra^*aar to Kaslo© 
to Raka saal. & loaa« 2 .aaid th*t 1 raoe&ilsaa t ha t 
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the l ax i eaa Ctovsrn@eat would jsalntaia I t s o i l saoao* 
p©ly» I said tha t I 414 not believe %lwt# should be any 
©hang« so f a r as the o i l saoaopoiy m s sonserae& for 
Many years l a *«exlo©« r a t r o l e o s &©xle$noet instead of 
improving- l a i t s operat ions and adminis t ra t ive pr*>#» 
t i e e n , was de feer to-rating* I t would not have the &d~ 
s d n l s t r a t i v e or tsehniseX »t&ff to enrry tarougn fefee 
t r e a t opsrat lon with whieh i t was saarn©4U Mo ex­
p lora t ion una 4 » T « l e ^ r i t had taken pl&ae alaee sxpr©* 
pr lu t ioa on anything l ike an adequate »s«Xe and so aid 
sever t&ke pis so mda r l a t r o l e o s iiexi^enos aot iag ©a 
I t s owa, t o r t h i s Involved extraordinary «peasil t a r e s 
or fuada t whleft r e t ro l eos Mexiaanoe ale ac t have, ana 
whieh feii« ^exiosn Government was not l a a pos i t ion to 
•apply t o f 'etroleoe **xleanos« I sai-s that ade^ufctely 
i&ana£:ed and ©per&ted, l a t r ©leas ^exlOftfios should »IJOW 
a g##i p r o f i t , hut I t was not doing t h i s , and whatever 
p rof i t thef t «aii was absorbed fey the inerensed testae 
feilll the petrol***** wooe r s oa-î an-dod* I i t t l i I t e l so 
far as the l e t ro l eos iiaxiounoe ever t a i n f ntel« to 4© 
adsouats exploration end devslops&eat t© newt #¥#u the 
needs of Mexleo weu aoftaernea» everyone rftso^aieed tha t 
th in was b&possiblo* 

1 said tha% Ifef Minister knew vary well how 
thoroughly X feati s tudied the bud-cabery and fiaaftolsl 
business ©f ilsatiao and how syxtpnthetlc&ll* 1 ©onjl&arad 
a l l of her pfohiesas* 1 »ai4 the t even soa^caa^who ha4 
gone iat© the s&atter l e s s thoroughly tbarifx r ea l i s ed 
tha t the Mexican Sovsriu&ent eouloLjtl^refore, in the 
next oaaade end perhaps two decodes, find the funds to 
advance to Fetroleos Mexican©* t© explore ar*o uevalop 
new All resouroeow i «aid t ha t ay u©vexn&ont ana I 
ware sure t h a t so other ^©versiieat would safe® 4k loan 
to l£ox£e© #©r t h i s purpose an I t wa» teo 3p«ouljiti¥« a 
io&fi, sa4. X a@l€ that the Mexio»fi C>©vera^»at had so 
aueh yeati for luaus Wiiish I t s i gist hav« t # borrow for 
roads , s l e o t r i f i e a t i c a , aaali&tio^b a-ohoolst aau other 
sooial s»fe»ure»§ tha t e loaa, l a t ^ r a a l or sst^rafol t for 
o i l development was i^pr^et leabla* I euM to the Mia« 
l a t e r that t h i s was the r ea l s l t u e t i o a whioh h&4 to he 
ffes-tvi aad tha t therefore there was oaijr oo« so iu t ioa , 
aaa t h a t was for tii# M^xio^ii w©vera«teitt to jaahe aom» 
t r e e t e tkrough fe t ro leoe kexiyanoE with iy»«rl«aa or 
other foreign ooapasies to explore and exploi t f«r* 
t i eu la* areas whloh isiight be se t as ide uade# the SOB-
t r a c t &n& uatier whlsfe eontrae t tfe« ^e.xloa* OoveriM^at 
wauli r^eeiY# i t s f u l l aa4 • c i t a b l e &hmv® of the 
p r o i i t a , a f t e r a&ortl&stioft of taa •harfees liuoui-red 
by the eo«kpani©» has heea t ake* ear*; of • X ©aid that 
ill previous eouvertsatlons we has so ful ly l isouased 
the fepeeisl ehsraeter of the o i l buts>iftes*# s M that i t 
was a bus!nee« whloh had t© be ear r lad ©s by bife sosa-
imaies whieh had hufs reserves e t t h e i r disposal* 

The k i a i s t s r a t th i s point said tha t as I waUL 
knew, he had always beea of the opinion t h a t t h l a 
was the sound way for Moxie© to prooeed. lis asked 
me whether I d ie not think the <4©aatioii of «B o i l 
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baak t a« he tm dleeuaeee: i t with m§ was fraelble* | 
a a t i $§!$$ 1,1 « t s m$ feaelhlft ift uf o f l a i ea b$ea£M£e ea 
e l l b&ah had to ha*« aapttaJL s M t n a t @aj4b«l iufeA I© 
eor*e from §?mmmmm%mt m& feBrersneftte wore &et g&tug 
to be l a * 9ftftitlo& to fclira t ha t oopltfel« I sa id i t " 
ana «& idea whi«h I thought should H fo rgo t t e« t for 
i t «s*a s o t , i s ay ©Ftaioa. worth exploring* I said 
t h a t o i l @#JSptfs4o#t A e t h e r they t a r e AE*rieaa o r B r i t i s h , 
ate** 4i€ net oarry oa *spieratlf ta &sd aft*elepe*&t ©a 
aoaey valefe «iMir*torr«o«4 free the basfe** 2 tale, tha t 
pGThvgm oft&o of the big etxapaaiee with *uffiet«&t r#* 
nouxaea would be able to borrow nooey fros ooo^o for 
tfeio jwrfoftv, feist I ftaid tha t they I K net ereo t ry* 
I said tha t o i l . t he o i l explore tie& oed develepaatat 
whiah bad boos ear r ied #n ©ataid* of Iteeati. Ma t«e& 
©arried i s fey fetse eo&p&aiegi t^tftg t h e i r ©wa re«enre©» 
1 said that a l l the o i l «e^j»aat#© hud to have *«ry ©on-
elderahle r«t*rtr#g f &M tha t they- *saiab&l»ed eaeh r e * 
«onr«» for bfe« t t r y epeoifie pearpoae of doieg t h i s highly 
epeeule t i re feat oeoe&eary t i p i o r i m ; ood develo^ssftat* 

I eeid to the Mial#t*r t h a t 1 wlahed to &§«!& r e -
r e r t to whet X had said l a jnwriotui eoavereatiotti tha t 
there wa® a© ua* %elhiai with ipsa!! tompaaies i a the 
e l l business haesu## they 414 act fear* t&# reserve© 
aad they wosjld have to look for fSasmtisA aeeiataaoe 
frois govaroaeata aad k s i i , «toieh eod lda ' t fee go t . 
I ftald that the large o i l '*s^paai## were aow prepared 
to £o *at© n»0fe ©oatregba ©r i a o<;ai table eher»e ter t 
ae the reeeot arraagesieatK i a Veaeaaieift 4aaea#tr»ted« 
1 said t M l the o i l eoapaaios »«re e a t i r e l y prepared 
to r«o©tsai«« the pr lao ip le tha t i a lieadoo the euheoil 
wae tfc» | j ro^tr ty ©f the ffl&¥«r«aost» 1 eaid the eoa» 
parties *ero jsreparad to- -no^e t%kao*ia|! tha t they w«re 
f a l i y «ttbj@ot to Moxioaa lnw aad womia here to ©perate 
o lear ly vit&ia tfee law* I aeld the eo^peaiee w«r« p re -
P«r«tt tc tako the r inks lavelred I* ex^Lftretifta «MI 
devalopt^at uM%r ^rop*r eoatr&ete %hl«h «onM provide 
ro r ftquitetle dietrltrtttioft of eveattiei prof i te* J" 
a a i i tha t t t « iiexieea Oororaieeat lm€ ev«rytJ-iA£ to #*ia 
E&d aotaiag to io«e throoith saoh arraage»i«ate heesuaa 
i t oo'^id aot Xoa#| f^r the eoape»ie» n^uid haeft t o 
tahe a l l the rlfehs, -aad tkmf *mm< pr#^ar#& to 4o th i s* 
?hey «ar« prtparsd to shar® th« ereo tue l pmstiln ©a 
aa equl tahle heeie» 

% a§at£ rae^l led t o jsissd the f l aaa^ la l aisfi btid^etary 
a l t u a t l o e wfelali ^exleo hat to fase i a th» aeat j*«&rs 
as the yeaaXt of deereaeed parehaaae by me of a t r a t e * 
gie a a t # r l a l a f ftte. 1 eald tha t the irreel&eat of fe^ile© 
had #eeeat ly assed ma to fe^aa §f with ay Govaraase&t tbe 
^aaet loa of ft ioaa to be aaad for ao^ad darelopaeiit 

f' a r j^aes , sash as road bMildiag t a i a e t r l f leatioft* ete» 
said tbe t aodoabtedly pasli lomat «mld he aeoeasaryj, 

aad ay £or«ra&eot had la^ iee taa a eyft|wttfe#tie a t t i t u d e 
thareto* 1 s a i 4 . h&vnw^m t&at i f &#ri.eo had s t a r t ed 
to explo i t her o i l r^aoareea i a au adequate way a faa 
yaara haak st*# *oald already be .feattiai auffieieAt 
r#r«^a» to aorft thar* ptrovl.de for a l l the ae«ds of the 
Ooeeraaeat oa ft raasoaabla baale« I eale tha t the 
?«aeaaeiaa &e?«ra&eat had isore neaey thaa i t haoe 
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what to do with as result of the arrangements with 
the oil companies* I said that the solution of Mex­
ico's budgetary difficulties for th« next few decades 
lay in the exploitation of h«r oil resources* I said 
t.ha| now mafortunately •van if arrangements ware wade 
with the eoapmnies today on an equitable basis 1% 
would tafce two years before the Government would begin 
to get Jreturns from this new development* In the mean­
time soaa 3***# of another eharaoter i-ilfcht he necessary 
t© keep tfe© eeoaoifty of the aountry going. 

1 said that if oil exploration emu development had 
been started three years ago the ̂ exloan Government 
would have sore eioaey at its disposal touay than It 
would seed for even the moat advanced program of de­
velopment of other resources* 

The Minister admitted the justi©e of what I said, 
and said that X knew he was in agreement with what X 
had said.- The Mi His tor wont oa. to smy that he fait 
sure that I knew that tee President felt very much the 
sataa way. The Minister frankly admitted the defi-
oieneles of Petroleos &sxitianas end indieated that on 
its own he saw no hope of its adequately developing 
the oil resources of the country. He recognised the 
seed of the revenues froei oil as the proper source 
to meet eertatn government expenditures until new 
sources ef revenue were developed through the increas­
ing strength ©f the economy of the country* 

1 went on to say to the Minister that this situa­
tion was getting j&uoh more serious so far as kexieo 
wan oonoerned because already she v»as not an exporter 
of oil hut needed to buy sows oil* 1 said that our 
own resources were dwindling and our needs were in­
creasing, and 1 could so© the possibility that before 
the war ended in Europe &n& in the Far East that Mex­
ico might not be abl# to get the oil to supplement her 
own production, and whieh she would need* X saw the 
fcexioajl eeoaoiay possibly becoming greatly handicapped* 

1 said that with increasing devslopmoat of agri-
oulture sad industry and trsffie, the present fields 
were Just unable to asset iiexleaa needs, and i'etroleos 
Koxioaaos, instead of being afele to do anything about 
it, was getting into worse shape continually* I saw a 
very serious situation developing for Meals© because 
the soustries which had oil'tars going to use it far 
their imperative purpose a before they let others have 
it* 1 said that X was not raising a spect«BMt>ut that 
what I said was increasingly a reality which the Mexi­
can Government and economy might have to face. 

The Minister said that he understood this situa­
tion, 

X went on to say that the Instruction vhidn I 

would receive from the ttoparttaent, and. which would 

state that 
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Otet© t h a t a loeo fc« not poeoifclo, wouiu author ise 
a* | f ooatloue ay floav«rftfttlon« QB o i l al@&£: the l i no* 
we ha4 heeo tal&iag durlag. the l a s t two yasrg* The 
Miai»i«r m$M Um% I t man seeeeaary to s&rry on &&4 
that be w»g prepared to a© no* He said that the iia-
fortuftate#61ffleulty *«• tha i I Jutow the e t t l t a a e of 
General Centieaoo «a4 of ae r i a l a eleuejita la iha «oisairy 
aaa tha i t h i s ^ueatioA of ©IX policy had heeo § fe t loh 
with sona people, h® s a l t tha t ttofortaBetely there 
*»r* mm i n Kexioo wfa© i»ere willl&e to re tard the 
dovelopooAt of the oou&try r a the r than to take aiapa 
with reepeot to o i l polio? nhieh th«ytee« to he me* 
aaaaary* fh® Minister eel4 that I k&ew h«w rami t h i s 
problem ««&g la feaslao, 

1 aald to i t a Mlaiaiar t ha t X fcaew ho* r a a l the 

?rohi&& was but t ha i 2 f a l l ihmi the $*ra*14e»t of fiax» 
a© and the preeeoi goirerasaoat ha<i an tfxtrmor&ia&ry 

©pyortiiai if i© take a ©©asiruailve step* 2 said tha i 
the aouatry r«*&Iis«4 tha t I t woulo haw hadgahMy 4if» 
f l a a l t l a s * 1 »ai4 tha ©ou&try 4«iwiti4«4 tha i roa&s ha 
hali%» aaa oohooi© opaaad* lwlf ia t lo t t prejeoto ©orrle4 
through, at©* I aala t ha i i t was eaoy to aaavlaoa tha 
p@opi© tha i these ththgii ©o&14 not ha 4oa© out ©f tha 
reeeaues §*hi©h the govorosfcent aoaXd, e©os&©B4* 1 a&14 
t h a t reeea&ly the i^ra»14aai haii »©4e a •tetesaeoh that 
• forelgo l©»a fi&i^hi ha a*e4©4 in ©rttar to ©arry oo 
aar ta l i i &e©4e4 aoaiel pr©4;.ras&a# 2 s»14 tha t iha i4en of 
a ioma to tha fcaxleaa people m a aot pl©aal&gt a van i f 
ihay reoe$&i;&e4 I t «ns ©eeeeeory* 1 said tha t In say 
©pi©io© t a t yresl&aai and the Gowrasaeot of sitslao h&4 
as extreoreloory oppofftuoity to tak# otleaota^e of the 
preaeat a l t u a t l o a aad uoaflBaa the people tha i o i l « ~ 
l^loratloa anai ha «arr le4 f«rward in order to previse 
for the aeaaaa l i l aa of the so-y&iry i M for a4a%aate 
r«i?©oii«» to aarry OR aoalal progre&s^ 1 aald sh«i If 
i h l e s ^ i t a r i* ra adeqti&tely preaeatea to iha pmblia t the 
Maslaaii SoTeni^aai would fl*a settle s«|>i?ori for a pro* 
gran* of o i l explorat ion s«d 4*velo$&ftAt slo®£ iha l ioee 
of •q.ttliahlo aoatraoio with AaerlaaA. ass foreign f ina t 
so^pataat to aarry through a a i who more v l l i i n g to iahe 
iha r iaka without aoet to iha Ma&lesa <3ov«rii®aat &&4 
paoplo« 1 » A ! ^ tha t I t nenl4 oajilly he ahoaot tha t the 
poll ay of thoea who ware Qppmim & raa»osshla o i l 
pollay wee a pollay of hooslns ft#«a t&o otao4ar4 of 
l l r i a f . l a K»xls© sad atopflas -da^&lopsaxit of agrA-
et t l ta ra l *tt4 l a 4 a » t r i a l r taoaroao* 1 aisld yaai m®rf<» 
or»® haae tha t the aasa^aiaeiat of I^atxolaos iiexlaaaoa 
was iAeottpetast aad y»nhla to aarry ^ row#i the iaah» 
^ e Goverosteat tharefere ha4 a «oo4«rful o^port^uaiiy 
wfclafe i t 414 so t tmkm t a r y aa^ i aoursi&a to oelae* 1 
aal4 tha i (iaaaral C«r4aa«a hm& til%a|» pra tas tad hiad 
•e l f a» the apoa t l s of soola! refO«K a-a4 u p l i f t aa4 
aa the pro^^tar of pr^.rma*a for the lagkreveaaat of the 
aiaa4&rd of Uvia^* 1 p l i tfcat ih# foot eoul4 eas i ly 
he ehowr* tha i the oppooltloa of Ssa t r a l Cir4eaa» to 
a psrocywus of pr®p®z 4evelojg&eat of heaiao*a o i l r e* 
•ouraoo woo • ooaf le te oo£otioo ®f o-A hho pr iaa lp lao 

,^4SiS hj^ 
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i&ieh. 1* k*d paroftMMd, to aUtos f«g>* X ml& t&at 
i f tfet a«tfe«jp vmtf proparljf pr*&*Qt«6 to t&# i i« laa& 
l?ubli4f Oottortii CtartUiia* «J*4 sfeose i&o war* #$po&isj| 
« ^#&«s«&gble #11 »&liof $$££$& fiot iffii p re tex t b*««U3« 
tbef *?oui4 fe# p l i l&to fei liBS>o««ible pos i t i on , lit- ';ms 
jus t & question of & ooureceoun, al#sJr, fort&rle&t 
p rocw* of ixiforislfl^ th* £fe'xls&fl people, \eh» tier* f«9 
mar* lnter«*t«c la t b« l r st«a&£ftr& of livl&£ tfetta tfc«y 
w#r* in tso pursea*! i4*«* or p o l i t i c a l pu l l t l oa of na? 
ia4ivtau«JU X •*j&«&is*& feipyill tli&t 1 though* %u* PJPSSI** 
i # s t ©f M@£it$ aoo. ifea pr-si?s^ai £kjirer»«&t tiafl. a isaa% 
•2CtVttor«iia*iMr opportunity to str«agt<itB tfcc pos i t ioa 
of tiws QQV&?mi»u%t aod in « l&r$« &«&a&$« to i^ f f . %h* 
*teaiX9 future of £*#xloo aM fcor d«v®io»t3©£fc .&a$ her po­
s i t i o n aeonfe ti:« AS3#rl0**» oott6tri«« aad in tfc« «o¥l4 
p ic ture* 

fjfe® fcilalsiteff t a l d th&t Ue » i e Ifct**»seljr in te res ted 
i s #11 tha t 1 fc&<3 t a l i mhitik mb®mm stasfe a profound 
fcaovieexe of the fteileaa s i t ua t i on &ad tki&t ha 2*c 
would a o t f * l l feu iaf©21Si U l i l?F©id4«?tt Of t t e aau'fe* 
atstnee of our aoaveraatloa* lie lr*41^.t#d tha t *ow teat 
a. loaf* wa& aot foealbXg *« wp&i$ hav© to ssoatlaue our 
eeaYereatioa* to ti&& s» mi* throt&^h wkieh. theee o i l 
reaouroe* eon Id be developed* 1 told blm ftfeai I vaa 
• a t l r e i y a t h i* dlet toait loa but tfcat 1 wia&ed to wait 
&§fe©ri p€rlod u a t l i 2 received t&# fersial i n s t ruc t ion 
.from th$ !>epart&#nt Iftdioatl&g Uiat a lo&a *e© ae t 
p©#ai&X8 m& au t sor lz iag m, to proeeed1 lr* ajr •©uvara^* 
tloKS on o i l pol ios oa tfe* basis tha t I fe&c boon ooa*» 

0, 3» a . 
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