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whaet to do with as result of the arrangements with
the oill companies. 1 sald that the solution of lLex~
ico's budgetery difficulties for the next few decades
la in the exploitation of her oll resources i saeld
nat now unfortunately even if srrangenents wer@ mpade
hitm the companies today on an egultable basis it
would teke two years belore the Government would begin
to get returns from this new development. Iin the mean=-
time some of another character might be necessary
to keep the egonomy of the country golng.

i sald that if oil exploration and development had
been sturted three years ago iha muaiams Government
would have more money at lts dlspossl totey than it
would need for even the most advanoeed progran of dew
velornent of cother resources.

The Minister admitted the Jjustice of what 1 sald,
and sald thet 1 knew he was ln sgreewment with whset 1
had said., The hinister went on to say thet hs s*“lt
sure that 1 knew that toe spssldent {elt very nmueh the
same way. The ilinlster frankly sdmitted the defi-
glencies of Petroleos isexicanos and indlcated that on
its owvn he saw no hope of its adey juately developing
the oll resources of tie country. He recoznized the
need of the revenues from oll as the proper zource

¢ meet eertailn pgovernment a@y&ﬁaiaurs& until new
sources of revenue were developed through the ingcreasge
inz strength of the economy of the ocountry.

I went on to say to the iinlster that thip situa-
tion was pgetting much more b@fiﬁua 56 far as kexico
was aohncerned beosuse siready she was notl an exporter
of 0il but needed to buy some oil ‘ id that our

were dwindling "n-
1 eould see the
ded in Lurope

rﬁ be able to
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kexioa ﬂ eoonon ~f poasibly becoming grestly handloapped.
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I said thaet with iﬁb‘f“ﬁt;.&i"ii qaeve

: = 2 =1 4
gulture industry tra »Lib, ent Ilelds
were Just unable e meet Lexlc - and rPetroleos
Kexiocenos, instesd of belng s Lo ; anybhidng about

va8 getting inte worse ) gontinuelly. SBW &
very serious situation developing for sexico bocause
the countries whieh had oil were poing % use it for
their lmperative purposes before they let others have
it. 1 eeild that 1 wes nct raisi a apactobut that
what I sald was inoreasingly & reality which the kiexli-
ean Government and economy might have o face.
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The Binlster seid that he undersatood this situa-
tion.

I went on to say that the instruetion whidh 1

would receive from the LUepartument, and which would

sbate that
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